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Further on Opporition Reaction [KYODO] 
Opposition to Impeachnent Moves Reported 
Presidential Electoral Tribunal Plan Accepted 
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OFFICIALS VIEW U.S. SENATE ACTION ON DEFENSE 


0WO11419 Tokyo NHK Television Network in Japanese 1000 GMT 1 Aug 85 


[Text] Commenting on the legislation passed by the U.S. Senate on 31 July demanding 

a drastic increase in Japan's defense budget, Chief Cabinet Secretary Takeo Fujinami 
said today that Japan and the United States have the strong bond of mutual trust 
between them, and that he will be watching for further moves in the United States, 

not only congressional moves but the administration's as well. He thus showed a posture 
. Of responding to the Senate action in a cool-headed fashion. 


Meanwhile, a Defense Agency source has expressed his concern by saying that although 
he understands that the U.S. Government favorably views the steady efforts Japan is 
making in the defense area, the Senate action, combined with trade disputes, could 
trigger a new defense pressure, with the United States involved in it as a whole. 


CABINET, LDP ADJUSTING VIEWS ON DEFENSE CEILING 


0W011433 Tokyo NHK Télevision Network in Japanese 1000 GMT 1 Aug 85 


[Text] Chief Cabinet Secretary Fujinami and two other cabinet members concerned held 
their second meeting today on the proposed government policy of reviewing the defense 
spending ceiling which is equivalent to 1 percent of the gross national product. They 
decided at the meeting that beginning tomorrow, Fujinami and Defense Agency Director 
General Kato will meet with leading LDP officials in an effort to adjust views within 
the ruling party on this issue. 


Today's meeting of Fujinami, Finance Minister Takeshita, and Kato was held at the 
prime minister's official residence. While they reaffirmed their agreement that the 
Defense Agency's mid-term defense buildup plan for 1986-90 should be upgraded to a 
formal government program, thereby establishing the gross 5-year defense spending and 
using the figure as a newceiling, Takeshita differed with Kato on one point. Kato 
insisted that the proposed policy should be approved within this month, while 
Takeshita demanded a cautious approach. 


Also at today's meeting, in view of the fact that former Prime Ministers Miki, Fukuda, 
and Suzuki and other people have also counseled prudence in handling this issue, it was 
decided that Fujinami and Kato will together meet with leading LDP officials and try 

to reach an intraparty consensus. In this connection, Takeshita told the press in 

the evening that he is basically not against the government adopting this month the 
proposed policy of formulating a 5-year program on its own, in place of the mid-term 
defense buildup plan which was heretofore compiled by the Defense Agency for its own 
internal purposes. However, figures for the program need to be examined carefully, 

he said, adding that there will be no conclusion drawn on this subject before September. 


PRC DELEGATION CONCLUDES VARIOUS ACCORDS 


Party Visits Tsukuba Exposition 


0W020330 Tokyo KYODO in English 0311 GMT 2 Aug 85 


[Text] Tsukuba, Ibaraki Pref., Aug. 2 KYODO -- A party of Chinese Government officials 
led by State Councilor Gu Mu visited the Tsukuba Exposition Friday. The Chinese 
delegation came to Japan for a two-day meeting with Japanese cabinet ministers which 
ended Wednesday. 
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The group's first call at Tsukuba was the Chinese pavilion, where a communications 
satellite, a Chinese editing system using lasers, and electronics and other exhibits 
are on display. The party then inspected the pavilions of Japan's Matsuchita Electric 
Industrial Co. and Fujitsu, Ltd. They were planning to see the Soviet pavilion on 
Friday afternoon. 


Trade Expansion Sought 
0W311021 Tokyo KYODO in English 0957 GMT 31 Jul 85 


[Text] Tokyo, July 31 KYODO -- Zheng Tuobin, Chinese minister of foreign economic 
relations and trade, agreed Wednesday with Keijiro Murata, minister of international 
trade and industry, to seek steady bilateral trade ties through a balanced expansion 
of both exports and imports, Japanese officials said. Zheng accepted Murata's explan- 
ation that Japan's trade surplus against China soared this year because of temporary 
factors on fulfilling bilateial contracts signed last year for exporting automobiles, 
television sets, refrigerators and other durable goods. 


Japan's trade surplus with China jumped to 2.8 billion dollars in the first half of 
this year from 1.3 billion dollars for the whole of 1984. Murata told Zheng that 
Japan's narket-opening "action program" announced Tuesday includes the removal or 
reduction of tariffs on 1,853 industrial and agricultural goods, including textile 
items which are of concern to China, the officials said. Zheng said China will fully 
study the three-year market-opening program, they said. 


Both ministers also agreed to explore new trade items by Japan sending three import 
promotion missions to China toward this fall on corn, soybeans and raw cotton, the 
officials said. Japan will also send a study mission to China next month to help 
smooth technology transfers to China, they said. Murata formally accepted Zheng's 
invitation to visit China September 7-16 further promote trade ties between the two 
nations. 


More Management Trainees Planned 


0W010933 Tokyo KYODO in English 0841 GMT 1 Aug 85 


[Text] Tokyo, Aug. 1 KYODO -- Lu Tong, head of the Chinese State Economic Commissions, 
Thursday asked Japan to accept 200 Chinese trainees annually to study Japanese 
corporate management knowhow, up sharply from the current level of 20 to 30 persons, 
Japanese officials said. Lu also told International Trade and Industry Minister 
Keijiro Murata that China wants technology transfer and other assistance from Japan in 
modernizing its plant facilities in the next five-year economic plan, the seventh, 
starting next year. Murata told Lu that Japan will study the Chinese proposals 
sympathetically and continue disGussions on them at the next bilateral meeting of senior 
officials, expected to be held within this year, the officials said. 


Lu, who attended a two-day Japan-China ministerial meeting which ended Wednesday, also 
said China wants closer technological cooperation on the level of medium and small 
industries in such areas as packaging, building matrials, metal molds and foodstuff 
processing. lu said China hopes Tokyo will select three Japanese cities to start 
cooperating with each of three Chinese cities, Qingdao, Wuxi and Yantai, which would 
be suitable for such cooperation projects. Lu also said China wants to find new 
subjects for joint industrial research projects, currently in progress in some 30 
areas, such as mineral prospecting and coal liquefaction, the officials said. 


The Chinese minister told Murata that China wants help from the Japanese patent office 
in preparing its patent filing system, they said. Lu also said China is now creating 

a task force to study ways to improve China's exporting system by supervising its 
external trade, commerce, transportation, port facilities and other divisions, according 


to the officials. 
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China Seeks Technical Help 
0WO11131 Tokyo KYODO in English 1012 GMT 1 Aug 85 


[Text] Tokyo, Aug. 1 KYODO -- Chinese Communications Minister Qian Yongchang met 
Construction Minister Yoshiaki Kibe in Tokyo Thursday and requested Japan's cooper- 
ation in the construction of freeways, dams and urban development which are major 
projects in the seventh five-ywar national construction program beginning next year. 


Qian also called for Japanese assistance in the procurement of construction funds for 
the freeway between Shanghai and Nanjing, the two major cities in central China, 

and its management after completion. Kibe assured the Chinese minister of Japan's 
cooperation for the Shanghai-Nanjing freeway and said the government will send a 
team of experts from the Japan Highway Public Corp. in September to examine the 
project. Qian was here to attend the regular Japan-China ministerial negotiations 
which ended in Tokyo Wednesday. 


MITSUBISHI PRESIDENT TO VISIT PRC MID-AUGUST 
0W311155 Tokyo KYODO in English 11°8 GMT 31 Jul 85 


[Text] Tokyo, July 31 KYODO -- Mitsubishi Heavy Industries Ltd. is to step up its 
efforts to enter into China's pogential nuclear power market following the conclusion 
of a Sino-Japanese nuclear cooperation agreement in Tokyo Wednesday. The company said 
its president, Yotaro Iida, will lead a mission to China in the middle of August to 
try to negotiate a deal with Chinese authorities. Mitsubishi and other Japanese 
manufactuerers of nuclear facilities consider that the accord has removed any 


political obstacles to them negotiating With China for sales of their products. 


China is believed to be planning to complete nuclear power stations with a total 
output of 10 million kilowatts by the end of the century as part of its moderni- 
zation program. Mitsubishi has been awarded a contract to supply a pressure -essel, 

a key component of an atomic power reactor, to be installed at an atomic power station 
in Qinshan, Zhejiang Province, which will have a capacity of 300,000 kilowatts. 

In addition, three more nuclear power stations are planned at Guangdong, Guangdong 
Province, Huadong, Liaoning Province, and Hubei, Jiangsu Province. 


International competition for supply of nuclear equipment is expected to focus on 

the Huadong project, for which French and West German interests have already launched 
negotiations. In a move to ease foreign criticism, Mitsubishi may join forces with 
its U.S. affiliate, Westinghouse Electric, to push ahead its negoiations with Chinese 
aut rities. 


USSR PROPOSED JOINT VENTURES WITH JAPANESE FIRMS 
0W010831 Tokyo KYODO in English 0819 GMT 1 Aug 85 


[Text] Moscow, Aug. 1 KYODO -- The Soviet Union, in the first initiative of its 
kind, has proposed joint ventures with Japanese firms in the production of machines 
and other industrial goods. In the proposal, Vice Foreign Trade Minister V.N. Sushkov 
also sought Japanese cooperation in the field of research and development of high 
technology. The pro psal, made in the latest issue of the magazine FOREIGN TRADE, 
indicates the Soviet Union's positive stance toward technological innovation under 
the new leadership of Mikhail Gorbachev, according to diplomatic sources here. 
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Sushkov specifically referred to joint production in the fields of agricultural and 
consumer goods, including color television sets. He expressed keen interest in the 
introduction of: industrial robots for better quality and lower cost of manufactured 
products. "The Soviet Union is ready to look into the possibility of organizing 
Soviet-Japanese joint ventures in the field of machinery production in order to 
promote exports," Sushkov was quoted as saying by the magazine. Atpreaent, Japan 
and the Soviet Union are pushing joint projects in the development of oil, steel and 
forestry resources at government level. 


JAPAN-USSR PLAN JOINT ARCHAEOLOGICAL. EXPEDITION 
0W311037 Tokyo KYODO in English 1022 GMT 31 Jul 85 


[Text] Osaka, July 31 KYODu -- Japanese and Soviet archaeologists have agreed on a 
joint project to trace the footsteps of man and the origins of Japanese culture on 
the Altaic Steppes in the Soviet Union. Shimpei Kato, Tsukuba University professor 
of archaeology, agreed to take part in the excavation program when he visited 

head Anatoliy P. Derevyanko, director of the Institute of History, Philology and 
Philosophy in the Siberian Department of the Academy of Sciences in Moscow. 


Following final approval from the academy, a Japanese expert group will join Soviet 
archaeologists on the steppes next summer. In 1987, the Soviet group headed by 
Derevyanko is scheduled to visit Japan where any items recovered will be examined 

and discussed. At present there are several theories advanced by leading Japanese 
scholars concerning the origins of the ancient Japanese, depending on the historical 
period. Kato said that since the linguistic roots of the Japanese language have been 
linked to the Ural-Altaic group, along with Mongolian and Korean, it is appropriate 
for archaeological work to seek to establish the links of Japanese culture with that 
region. 


PEACE GROUPS WELCOME SOVIET NUCLEAR TEST BAN 


0W310213 Tokyo KYODO in English 0807 GMT 30 Jul 85 


(Text) Tokyo, July 30 KYODO -- Japanese peace group members Tuesday welcomed a uni- 
lateral Soviet announcement of a temporary halt in nuclear tests to mark the 40th 
anniversary of the atomic bombing of Hiroshima and urged the United States to agree 
to a nuclear moratorium. Sov’et Communist Party leader Mikhail S. Gorbachev said 
Monday the Soviet Union will stop conducting nuclear tests beginning August 6, the 
40th anniversary of the bombing of Hiroshima, the first use of an atom bomb. The 
Soviet ban will continue through January 1, 1986. 


But the United States refused to follow suit. Secretary of State George Shultz said 
a@ moratorium on nuclear tests at this time "would not be in our own interests." 

In a statement, Hiroshima Mayor Takeshi Araki said he welcomed the Soviet peace 
initiative, even though it will be effective only for five months. "I strongly hope 
(the Soviet nuclear moratorium will be a major step toward eventual elimination 
of nuclear weapons," said Iraki, himself an A-bomb survivor. 


Prominent peace activist Ichiro Moritaki called the Soviet peace proposal a product 
of the strenvous movement throughout the world against nuclear tests. "Now we know 
our opposition (to nuclear tests) has brought about some result," Moritaki said, 
adding people throughout the world should raise their voices to force the United 
States into responding to the Soviet initiative. 
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Moritaki, a former Hiroshima University professor, has staged a sit-down protest over 
the past 12 years every time a nuclear test has been conducted either by the Soviet 
Union, the United States or any other nuclear power. 


A-bomb survivors in Nagasaki, southwestern Japan, which was bombed on August 9, 1945, 

three days after Hiroshima, echoed Moritaki in urging the United States to reciprocate 
with a similar peace proposal. "The U.S. rejection (of the Soviet action) makes 

me sad," said Katsuichi Fukahori, chairman of a group of atom-bomb survivors. "It may 
have :involved political maneuvering, but I wonder why the United States couldn't have 
acted in a more genuine manner." Sumiteru Taniguchi, another peace group leader, went 
a step further and denounced the United States for rejecting the Soviet moratorium on 
nuclear tests. "This represents a treacherous act to world peace," Taniguchi added. 


"BAN-THE-BOMB' CONVENTION OPENS IN HIROSHIMA 


0W020140 Tokyo KYODO in English 0129 GMT 2 Aug 85 


[Text] Hiroshima, Aug. 2 KYODO -- An international convention opened here Friday to 
discuss efforts toward the elimination of nuclear ~veapons and the promotion of world 
peace. The opening session of the 1985 World Ban-the-Bomb Convention, marking the 
40th anniversary of the atomic bombings of Hiroshima and Nagasaki during World War II, 
was attended by some 200 persons, including about 70 delegates from 29 foreign coun- 
tries and international organizations. China sent an official delegation to the meet- 
ing for the first time in 20 years. 


Socialist-backed Japan Congress Against Atomic and Hydrogen Bombs (Gensuikin) and the 
nation's biggest labor organization, the General Council of Trade Unions of Japan 
(Sohyo) boycotted the convention because of a rift with the rival communist-supported 
peace organization, the Japan Council Against Atomic and Hydrogen Bombs (Gensuikyo). 


JSP READY TO RECONSIDER POLICY TOWARD ROK 


0W011209 Tokyo KYODO in English 1140 GMT 1 Aug 85 


[Text] Tokyo, Aug. 1 KYODO -- The Japan Socialist Party, which supports North Korea, 
is ready to review its policy toward South Korea amid controversy within the party over 
how it should deal with the southern half of the Korean peninsula. In the latest inci- 
dent, JSP Chairman Masashi Ishibashi approved Vice Chairwoman Takako Doi's planned 
visit to Seoul to meet opposition leader Kim Tae-chung. This angered many party men- 
bers because Ishibashi had previously rejected visits to South Korea by other members. 
In fact, Ishibashi repeatedly turned down a request from former JSP Policy Board Chair- 
man Sanji Muto for a trip to South Korea. 


Doi said she obtained Ishibashi's approval during their talks Monday without knowledge 
of any other party officials. Ishibashi reportedly agreed to Doi's Seoul visit on the 
condition that she will go there in a private capacity and that she will meet Kim to 
express her sympathy for the aging opposition leader. 


The largest Japanese opposition party virtually bans its members from making trips to 
South Korea which has been in a state of confrontation with North Korea across the 38th 
parallel. But JSP signaled a switch of its policy toward South Korea last week when 
it decided to open relations with the New Korea Democratic Party (NKDP), South Korea's 
largest opposition party with which Kim is closely associated. 
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The JSP leadership also decided to invite NKDP officials to visit Tokyo for talks with 
JSP officials after close study of NKDP's platform and foreign policy which are being 
discussed at its national convention in Seoul Thursday and Friday. On the eve of the 
that convention, Kim was placed under house arrest and Doi gave up her plan to visit 
Seoul because the South Korean Eabassy in Tokyo had not issued a visa for the senior 
JSP member of parliament. A JSP spokesman said the party policy toward South Korea will 
be discussed at its Foreign Relations Committee and Special Committee on Korean Affairs. 


TOYOTA PARTS MAKERS TO RAISE U.S. OUTPUT 


0W311133 Tokyo KYODO in English 0933 GMT 31 Jul 85 


[Text] Osaka, July 31 KYODO -- Five Japanese auto parts makersaffiliated with Toyota 
Motor Corp. are either planning to increase output at their plants in the United States 
or set up new plants there following the decision last week by Japan's largest auto- 
maker to produce cars in the United States and Canada from 1988. Nippondenso Co., one 
of the world's leading auto parts makers, has raised production capacity at its new 
wholly-owned subsidiary in Battle Creek, Michigan. As well as a two-fold increase in 
annual production capacity, the plan calls for production of car airconditioners and 
radiators starting in June next year. 


The company, based in Aichi Prefecture, is already supplying auto parts to the big 
three carmakers in the United States -- General Motors (GM), Ford and Chrysler. Two 
other parts makers, Maruyasu Industries Co. and Hayashi Telempu Co., are considering 
sites for new plants in the United States in addition to their existing plants in 
California and Ohio, respectively. Toyota already produces cars at a former GM plant 
in Fremont, California, at annual rate of 200,000 units. But the cars being assembled 
at Fremont by New United Motor Manufacturing Inc. (NUMMI), a joint venture between 
Toyota and GM, are sold by GM under the name Chevrolet Nova. 


Toyoda Gosei Co., which also produces chemical products, is about to decide the loca- 
tion of its plant somewhere in the midwestern United States. It hopes to supply parts 
not only to Toyota but also to the big three American carmakers. Aisin Seiki Co., 

a major maker of transmission, brakes and related parts along with Nippondenso, "is 
ready to establish a production unit in the U.S. if so requested," according to a com- 
pany spokesman. But he said that the immediate plan was to export parts. 


Toyota hopes to produce 300,000 units in North America from 1988 -- 200,000 units of 
2,000 CC cars in the U.S., 50,000 units of 1,600 CC cars in Canada and 50,000 cars up 
to 1,400 CC possibly by Nummi under the Toyota brand name. In a related development, 
Mitsubishi Motors Corp. is in the process of selecting a plant site for U.S. production 
in a joint venture with Chrysler. In addition, Mazda Motor Corp. will start producing 
cars in Flat Rock, Michigan, in the spring of 1987 on a trial basis, with full produc- 
tion in the autumn of the same year at an initial monthly rate of 3,000 units which 
will be increased to 20,000 units after a year. The move is expected to prompt other 
Japanese auto makers to follow suit, industry sources said. 


JUNE CURRENT ACCOUNT SURPLUS RECORD HIGH 


CW311205 Tokyo KYODO in English 0836 GMT 31 Jul 85 


[Text] Tokyo, July 31 KYODO - Japan posted a seasonally-unadjusted record current 
account surplus of 5.55 billion dollars in June, widening from a surplus of 3.58 bil- 
lion dollars in May, the Finance Ministry esaid in a preliminary report Wednesday. 
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The June surplus on current account ~- covering goods and services trade plus transfer 
payments -- compared with the previous monthly high of 4.76 billion dollars set in 
December 1984. The figure for June last year was 4.38 billion dollars. The current 
account surplus was mainly due to a record trade surplus of 5.71 billion dollars in 
June, which exceeded the previous peak of 5.25 billion dollars in December 1984. The 
June trade surplus compared with a surplus of 4.29 billion dollars in May and 4.85 
billion dollars in June 1984. 


Ministry officials attributed the record trade surplus to a 12.2 percent ‘’ear-to-year 
drop in imports, which totaled 8.56 billion dollars in June. Crude oil imports fell 
23.4 percent from June last year as importers withheld purchases in anticipation of 
lower crude oil prices as a result of meetings of the Organization of Petroleum Export- 
ing Countries (OPEC), they said. 


Exports in June remained at high levels but showed a moderate 2.5 percent year-to-year 
decline to 14.28 billion dollars, the ministry said. Shipments to China more than 
doubled in June compared with last year's levels, led by automobiles, television sets 
and steel, officials said. Exports to the United States rose 2.4 percent mainly due to 
a 29.6 percent jump in car shipments, they said. 


The balance of invisible trade, which includes services trade and transfer of investment 
returns such as interest and dividend payments, was in deficit by 41 million dollars, 
narrowing from a deficit of 613 million dollars in May. The long-term capital account 
deficit soared to its second highest level of 8.16 billion dollars, compared with a 
deficit of 4.68 billion dollars in May and the peak of 8.4 billion dollars in 
December 1984. The deficit was mainly due to an increased investment in foreign bonds 
and securities by Japanese concerns from 3.8 billion dollars in May to 7.38 billion 
dollars in.June, officials said. 


The transfer account deficit increased to 124 million dollars from 98 million dollars 
in May. The basic balance of payments, covering the current and long-term capital 
accounts, ended in deficit by 2.61 million dollars, compared with a deficit of 1.1 
billion dollars in May. The ministry also said Japan posted a current account surplus 
of 20.1 billion dollars in the first half of 1985 with a trade surplus in the period 
totaling 23.1 billion dollars. The figures compared with a 14.8 billion dollar current 
account surplus in the first half of 1984 and a 19.4 billion dollar trade surplus in 
thet period. The Japanese Government's official estimates for current account and trade 
surpluses for fiscal 1985 are 34 billion dollars and 44 billion dollars, respectively. 


MINISTRY OFFICIALS DEFEND FOOD POLICY AT MEETING 


0W010941 Tokyo KYODO in English 0807 GMT 1 Aug 85 


[Text] Tokyo, Aug. 1 KYODO -- The Ministry of Agriculture, Forestry and Fisheries 
Thursday denied char;;2s by the Japan Federation of Employers Associations (Nikkeiren) 
that Japanese food prices are too high compared to international standards. The charge 
was leveled by top-notch Nikkeiren officials in a meeting with senior ministry officials, 
held at a Tokyo hotel. 


Taking the prices of agricultural products as an example, the federation officials 
charged that rice and beef are five times more expensive here than in Thailand and 
Australia, respectively. But ministry officials countered that Japanese food prices are 
coming down, relative to the United State and Western Europe. 
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They said consumer food prices were twice as high in Tokyo as in New York in 1978. 
But by 1984, the New York price index was 87 against a base of 100 for Tokyo, the 
officia.s said. 


The one-day meeting was held to give the Japanese business world a better knowledge 
of the current situation in Japanese agriculture. Moriyoshi Sato, minister of 
agriculture, forestry and fisheries, was among the top officials from the ministry 
at the meeting, while the federation was represented by its President Bumpei Ohtsuki, 
Vice President Masao Kamei and other officials. 


CANON TO PRODUCE COPOERS FOR EUROPE MARKET LOCALLY 
0W020353 Tokyo KYODO in English 0342 GMT 2 Aug 85 


[Text] Tokyo, Aug. 2 KYODO -— Canon Inc. will shift production of all copiers 
intended for the European market to its German and French subsidiaries, by the end 
of 1986, a company spokesman said Friday. The decision is aimed at overcoming 
European criticism of the company's exports, he said. It will treble the production 
capacity of the West German subsidiary to 10,000 units by setting up another plant 
adjacent to the existing plant, which was set up in 1973 in Giessen, near Frankfurt, 
the spokesman said. 


The production capacity at the French subsidiary will also be boosted to 10,000 
units, a 40 percent increase, by the end of next year by extending production lines 
at its plant in Liffre, Brittany. The European Community Commission is expected to 
impose an anti-dumping duty on Japanese copier exports, which currently represent 
some 80 percent of the European copier market, by the end of this year, following 
an investigation of complaints by European makers which is due to begin shortly. 


Canon's djecision to shift to local production of copiers is also aimed at pre- 
venting a loss of price competitiveness. Other Japanese copier makers are also 
expected to start production in Europe to maintain their market shares there. 
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RADIO URGES U.S. TO RESPOND TO PROPOSAL ON MAC 


SKO20350 Pyongyang Domestic Serv‘ce in Korean 1149 GMT 1 Aug 85 
[Unattributed special artic’... 4 vonstructive Proposal Designed To Alleviate Tension") 


(Text] The proposal on ensu:. ecurity in the MAC headquarters area and the withdrawal 
of armaments from there, advanced by our side at the 429th MAC meeting, is creating 
great repercussions at home and abroad, as it is 1 constructive proposal for the 
relaxation of tension. In the proposal, our side suggested that both sides take 
measures on ensuring security in the MAC headquarters area and the withdrawal of 
armaments from there, including such measures as destroying all military setups and 
posts in the MAC headquarters area, removing all heavy and automatic weapons from MAC 
headquarters, reducing the number of guards in the area to 30 respectively and limiting 
the number of the guards in the Joint Security Area to no more than 10 on each side 
respectively. 


Ours is a most realistic proposal capable of resolving the urgent problems facing the 
MAC at present. If and when our new proposal is realized, the military setups and 
posts will disappear from the MAC headquarters area, the heavy and automatic weapons 
will be completely removed from this area, and, therefore, the dangers of armed clashes 
in the area will be eradicated and security will be credibly guaranteed. When this 
happens, a contribution will have been made to alleviating the prevailing tension and 
to providing an environment and conditions favorable to North-South talks. 


The great leader Comarde Kim Il-song has taught: Under the circumstances in which 
tension is being exacerbated and the danger of war looms overhead, talks cannot be 
conducted in peace and cannot produce good results even if they were to be conducted. 
The MAC headquarters area is very important for relaxing the tension prevailing on the 
Korean peninsula and providing the environment and conditions favorable to North-South 
talks. 


Cur proposal on ensuring security in the MAC headquarters area and the withdrawal of 
armaments is a very realistic proposal which can substantially contribute, first of all, 
to dissolving the distrust and misunderstanding between the two sides and to relaxing 
tension. 


A series of measures has been taken in the past to prevent armed clashes in the MAC 
headquarters area. However, the atmosphere in the area still remains tense, and the 
danger of armed clashes has not been removed. Many military personnel armed with heavy 

and automatic weapons have been deployed in the MAC headquarters area, including the 

Joint Security Area, and even the posts are kept fortified. The fact that 3 great number 
of armed personnel are amassed and heavy weapons are installed in this cramped area is, 

in itself, a factor that could cause armed clashes. This is demonstrated well by the 
lesson of the lesson of the Panmunjom incid-nt in 1976 and the Panmunjom shooting incident 
last November. : 


Clashes of any kind in the MAC headquarters area, including the Joint Security Area, 
will cause the tension on the Korean peninsula to be exacerbated to the extreme. Our ‘ 
proposal must be realized in order to prevent such dangers. If and when this proposal is i 
realized, the danger of clases between the two sides will no longer exist not only in : 
the Joint Security Area but in the headquarters area as well. Accordingly, the personal 
safety as well as the free activity of the MAC members, Neutral Nations Supervisory 
Commission members, North-South talks participants reporters, and even tourists will 

be firmly guaranteed. 


Also, our proposal on ensuring security in the MAC headquarters area and the withdrawal 
of armaments from that area is avery justproposal capable of substantially contributing 
to providing an environment and conditions favorable to North-South talks. 
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With the door to dialogue between the North and the South open, the Red Cross and 
economic talks are being conducted and preliminary contacts are being held for the North- 
South parliamentary talks. 


If and when the North-South rarliamentary talks are realized successfully, they will 
positively contribute to dissolving th. distrust and misunderstanding that have accumula- 
ted for such a long time between the North and the South, to promoting rapprochement and 
confidence, and tc relaxing the prevailing tension. In order to make the North-South 
talks successful, an environment and conditions favorable to talks should be provided. 

As has been demonstrated by the experience of the North-South talks in the past, it is 
impossible to expect talks to be successful under the circumstances in which confronta- 
tion and tension are being exacerbated or to expect that an eventual breakdown in talks 
could be avoided. 


The MAC headquarters area plays a very important role in conducting North-South talks at 
present. North-South talks are being held in the MAC headquarters area and delegates, 
entourage members, and reporters participating in the North-South Red Cross talks come 
and go between the North and the South through this area. More people will pass through 
it in the future. 


The U.S. side and our side should fulfill our duty smoothly by responsibly guaranteeing 
the safety of these people and by ensuring a peaceful environment in the conference area 
so as to make North-South tal’s successful. To this end, our proposal must be realized. 


Our proposal on ensuring security in the MAC headquarters area and the withdrawal of 
armaments is a very important and practical measure for relaxing the prevailing tension 
and for providing an environment and conditions favorable to North-South talks. Our new 
proposal is the fairest and most resonable one in that it reflects the interests of the 
two sides and takes into consideration the duty that should be shared by the two sides. 
This being the case, the U.S. side has no reason to refuse our proposal. 


Attention is riveted on the U.S. attitude toward our proposal at hume and abroad. The 
U.S. side should deliberately study our proposal and respond affirmatively to it at an 
early date. 


VRPR on Proposal 
SK020537 (Clandestine) Voice of the RPR in Korean to South Korea 0300 GMT 31 Jul 85 


(Text) The news of the proposal on ensuring security in the MAC headquarters area and the 
withdrawal of armaments from there, advanced by the North side at the MAC meeting held on 
29 July, is now creating great repercussions among all walks of life. A certain Chong, 
an opposition assemblyman, said: I believe that if the North's proposal is realized, 
conditions favorable to North-South talks will be created and it will also have a good 
impact on the relaxation of tension. 


A professor named Yi at Seoul National university (SNU], saying that the North side's 
proposal on the withdrawal of armaments {rom the MAC headquarters area is a very realistic 
and significant proposal, stressed that whether or not the United States reacts to the 
North's proposal will serve as another opportunity revealing at home and abroad the U.S. 
stand regarding the reunification of the Korean peninsula. 


A certain Kang, a dismissed journalist, said that it was marvelous that the North side 
showed a genuine sincerity to put an end to the tragedy of the national division at all 
costs by putting forth a proposal to ensure security in the MAC headquarters area. 
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He continued: The U.S. side should prove by its actions its remarks that it hopes for 
peace on the Korean peninsula responding to the North side's proposal at an early date. 


A certain Choe, an SNU student, saying that the United States does not need a long time 
to think over the North side's proposal if it is really interested in the reunification 
of the Korean peninsula said that people, including students, are watching to see what 
response the U.S. side will come up with the North side's constructive proposal. 


SOUTH CONDEMNED FOR "STRANGLING CAMPUSES’ 
SKO10948 Pyongyang Domestic Service in Korean 1149 GMT 27 Jul 85 
ad by station commentato (Cho Tong-ik): “Intolerable Evil Plot To Strangle the 


[Text] The Chon Tu-hwan ring is devising new evil plots aimed at intensifying suppres- 
sion of the campuses. According to a report, on 26 July the puppet administration and 
the DJP held a so-called party-government consultative meeting to discuss suppressing 
the campuses with the participation of those in the leading circles of the puppets, such 
as the prime minister and the chairman of the DJP. The puppets stressed that they would 
make the fall semester a turning point for the so-called stabilization of the campuses. 
They ere trying to make a series of suppressive measures such as strictly applying the 
fascist school regulations at colleges and cracking down on the unapproved student 
organizations and publications. Furthermore, the puppets are even trying to devise a 
so-called special measure law whose main point would be to stop all assemblies and 
demonstrations aimed at political purposes. 


In view of these facts, it can be seen that the puppets are marching forward along the 
path of stepping up, step by step, the suppression of and reactionary offensives against 
the campuses, while dissatisfied with the fact that they are kicking up the commot ions 
of openly raiding campuses and indiscriminately arresting and punishing the patriotic 
students by mobilizing police agents. 


The puppets’ evil plots are the fruition of their desperate efforts to intensify, in a 
wholesale fashion, fascist control over the students and block all of their patriotic 
and democratic activities by imgposing the order of oppression, more stifling than that 
under the Yusin fascist rule, on the South Korean campuses and institutionalizing such 
an order. Thier plots fully reveal their nature to the world as truculent stranglers 
of campuses and fascist maniacs. 


With a view to justifying their evil plot to strangle the campuses, the puppets are 
hanging out a so-called signboard of campus autonomy and the creation of an academic 
atmosphere. This is shameless sophistry and an absurdity. 


The puppets are running riot by indiscriminately arresting the student cadres, whom the 
students have elected, while reducing the campuses to scenes of confusion and disorder 
by mobilizing police agents and while suppressing the independent student organizations 
by branding them as illegal. Thus, campus autonomy has already been chopped into pieces 
to the fullest extent. 


Furthermore, they are talking gibberish about campus autonomy while repeatedly putting 
the rope of fascist control on the students, restricting and suppressing the students’ 
autonomous activities in every way, and clamoring that they will even call the univer- 
sity authorities to account. This is preposterous, is it not? 
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The campus autonomy and academic atmosphere publicized by the puppets are nothing but a 
synonym for the strangling of campuses aimed at completely blocking and obliterating 
students’ independent activities and making them slaves of fascism. As independent 
human beings rather than students, the South Korean youths and students are turning out 
in the struggle because they can hardly live a life worthy of man, nor can they study to 
their hearts’ content under the colonial fascist tyranny like that of toda... 


The puppets are indiscriminately branding as leftist, etc. the just activities by the 
youths and students against the United States and for independence, against fascism, and 
for democratization. This alone shows that they themselves are exposing the fact that 
they are a group of traitors depending on their lifeline of treachery and fascism. 


They regard as a crime and an object of suppression what every person who has a patrio- 
tic conscience and sense of justice desires and aspires to. They are the real criminals 
who should be judged. 


What cannot be overlooked is the fact that the puppets are marching forward toward the 
frantic intensification of suppressive offensives within South Korea at a time when the 
North-South dialogue is underway and the spirit for national reconciliation and unity is 
rising. Such acts by the puppets are fully reminiscent of the fact that the previous 
dictator, traitor Pak Chong-hui, was adhering to the racket of the October Yusin 
suppression, while being intent on consolidating the foundation for his rule by abusing 
the North-South dialogue. 


The puppets’ racket of suppression is an act of casting a gloom again over the future 
road to dialogue and peaceful reunification. The puppets are trying to maintain their 
traitorous fascist rule, suffocating the campuses with authoritarianism and victimizing 
the patriotic youths and students under the suppression of guns and bayonets. Such an 
evil plot can never be tolerable. The puppets should clearly know that cheir evil plot 
of campus suppression will arouse greater indignation and resistance from the patriotic 
youths, students, and people, and accelerate their own ruin. 


PAK SONG-CHOL-LED GROUP MEETS PERUVIAN PRESIDENT 
$KO11022 Pyongyang KCNA in English 1014 GMT 1 Aug 85 


(Text) Pyongyang August 1 (KCNA) -- Alan Garcia Perez, president of the Republic of 
Peru, on July 27 met the party and government delegation of our country headed by Pak 
Song-chol, member of the Political Bureau of the Central Committee of the Workers' Party 
of Korea and vice-president of the DPRK, on a visit to Peru to attend the presidential 
inauguration ceremony, according to a report. 


The head of the delegation conveyed cordial regards of President Kim Il-song and Comrade 
Kim Chong-il and a personal letter of President Kim Il-song to President Alan Garcia 
Perez. Expressing deep thanks for this, Alan Garcia Perez asked the head of the dele- 
gation to convey his wholehearted greetings to President Kim Il-song and Comrade Kim 
Chong-il. 


The conversation took place in a cordial and friendly atmosphere. 
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SPORTS MINISTER REBUKES NORTH'S OLYMPIC PROPOSAL 
SKO20703 Seoul YONHAP in English 0650 GMT 2 Aug 85 


[Text] Seoul, Aug. 2 (QANA-YONHAP) — South Korea Friday demanded that North Korea with- 
draw its proposal for jointly hosting the 1988 Seoul Olympic Games and rebuked it for 
trying to exploit the Olympics for political purposes. "The North Korean suggestion was 
nothing but a revelation of ite wicked intention to use the Olympics politically," Yi 
Yong-ho, South Korea's sports minister, said. "We strongly demand that North Korea with- 
draw its proposal immediately." In a press conference at the press center here, Yi said 
that he can only conclude that Pyongyang's proposal is an "anti-national scheme" design- 
ed to interfere with Seoul's efforts to make the 1988 Olympic Games a success. 


North Korea proposed that it be allowed to co-host the Olympics in a statement issued 
Tuesday by Vice Premier Chong Chun-ki. The statement also included groundless slanders 


against South Korea's internal policies, which have no relevance to the Olympics, Yi 
said. 


Recalling that Seoul was duly chosen as the venue for the 1988 Games by the Interna- 
tional Olympic Committee (IOC), Yi said that North Korea's suggestion not only violates 
the provisions of the IOC Charter; it is also an “act of arrogation" that defies inter- 
national conventions and order. In the past four years, South Korea has prepared 
steadily for the Olympics and is now ready to work out the detailed schedules of the 
events with the International Sports Federations. "Therefore, North Korea's real inten- 
tion in making such as impossible proposal now is obvious," Yi said. 


North Korea's assertion that Seoul is not a proper venue for the 1988 Games because of 
“human rights violations and political instability" is obvious evidence that Pyongyang 
is trying to use the Olympics for political propaganda, Yi said. He pointed out that 
many countries that do not have diplomatic relations with Seoul, including several East 
European nations, have expressed their intention to participate in the Seoul Olympics. 
North Korea's assertion is an "anachronistic sophism that cannot gain the sympathy of 
communist nations," Yi said. 


Contrary to Pyongyang's political maneuvers, which are harmful to both Koreas, Seoul has 
made practical and proper proposals for the formation of a single Korean Olympic team 
and for the holding of inter-Korean sports exchanges, the sports minister added. South 
Korea would be willing to participate in an inter-Korean sports exchange, as long as it 
does not violate the IOC Charter and does not harm Seoul's efforts to make the 1988 
Olympics a success, Yi said. He also repeated his suggestion that North Korea respond 
to Seoul's proposal for the ho]ding of inter-Korean sports talks. Yi said that the 
doors to the Seoul Olympics are wide open to all countries of the world, regardless of 
the differences in ideologies or political systems. 


Paper Rejects North Proposal 
SKO20145 Seoul THE KOREA HERALD in English 2 Aug 85 p 4 
[Editorial: "Bid to Co-host '88 Games") 
[Text] Ever since Seoul was chosen in 1981 to host the 1988 Summer Olympic Games, Com- 
munist North Korea has gone all out to foil the Seoul Olympiad. The major reason it has 


given is that Seoul is not an adequate place for the Olympiad because of “political un- 
rest" prevailing in South Korea. 


- 
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North Korea proposed to the International Olympic Committee (I0C) Tuesday that it 
jointly hold the 1988 Games with South Korea. But the offer has been rejected by IOC 
president Juan Antonio Samaranch. He is also said to have rejected Pyongyang's idea 
that a part of the Games could be organized in the north. 


First, we wonder whether the inadequacy claimed by Pyongyang could be corrected if 
the Olympiad were to be cosponsored. This shows how the reasons produced by Pyongyang 
in opposing the Seoul venue are absurd and self-contradictory. 


Contrary to the Pyongyang Communists’ expectations, the IOC has on many occasions 
reaffirmed the Seoul venue and, what is more, even their East Eruopean allies have 
expressed their willingness to take part in the Seoul Games. All this must have 
frustrated Pyongyang in its attempt to sabotage the Seoul Games. 


North Korea is now finding international sentiment going against its intention. This 
must be the reason why it recently accepted an IOC invitation to meet Seoul's sports 
delegation in Lausanne later this year to discuss the 1988 Olympics and other questions. 
The northern regime has accepted the IOC proposal while remaining callous to Seoul's 
repeated calls to resume direct inter-Korea sports talks. 


Such being the case, we cannot help suspecting Pyongyang's ulterior motives behind the 
proposal to join in hosting the Olympiad. The northern Communists, by all indications, 
are engrossed in producing excuses for hampering the Seoul Games. 


The cosponsorship suggestion is apparently aimed at pressuring the IOC to create a cli- 
mate favorable to Pyongyang by taking advantage of the committee's efforts to make the 
inter-Korean sports talks successful. No doubt, it is also designed to pass the buck 
to the Seoul side in case the forthcoming sporte talks fail. 


Pyongyang’s scheme is surely unacceptable by international norms. As IOC spokeswoman 
Michele Verdier said, the Games were awarded to Seoul's National Olympic Committee 
[NOC] under the charter specifying that all events take place in the territory over 
which a host Olympic committee has jurisdiction. If the Games were to be shared with 
another NOC, according to the spokeswoman, the rules would have to be changed by a two- 
thirds majority of 9l-member IOC. 


It must be brought to Pyongyang's attention that the IOC president emphasized his 
commitment to the Olympic charter and his desire to avoid violations of it. We are 
sure that all IOC members share his view because it is a reasonable, realistic stance 
that must be upheld for the good of intermational society. Pyongyang is urged to come 
to its senses and discard such absurd gimmicks. 


FURTHER ON LIBYAN MINISTER'S SEOUL VISIT 
Al-Turayki Awarded Medal 

$K310753 Seoul YONHAP in English 0744 GMT 31 Jul 85 

[Text] Seoul, July 31 (YONHAP) -- Abd al-Salam al-Turayki, secretary of Libya's 

General People's Committee for Foreign Liaison Bureau, Wednesday received an Order 


of Diplomatic Service Merit, the Kwanghwa Medal, from No Sin-yong, prime minister of 
South Korea. 


The Libyan minister, who is on an official visit here, paid a courtesy call on the 

Korean prime minister on Wednesday morning. They discussed ways to enhance bilateral 
relations. In the afternoon, al-Turayki toured the Seoul Olympic Stadium and the Samsung 
electronics plant in Suwon. 
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Minister Discusses Visit 
$KO20731 Seoul YONHAP in English 0719 GMT 2 Aug 85 


[Text] Seoul, Aug 2 (YONHAP) -- Libya's foreign minister, and al-Salam al-Turayki, said 
Friday that the Libyan Government hopes the Korean peninsula will be unified through 
peaceful means. In a press conference held at Hilton Hotel in downtown Seoul, al-Turayki, 
secretary of Libya's General People's Committee for Foreign Liaison Bureau, said that the 
Korean question should be "left alone to the Korean people." 


During the 40-minute news conference, the Libyan minister said that his four-day official 
visit here provided a good opportunity for Libya, as a nonaligned and developing nation, 
to gaina better understanding of South Korea. With his arrival here on Monday, al-Turayki 
became the first ranking Libyan official to visit South Korea. 


In a three-day meeting that began here on Tuesday, a joint Korean-Libyan commission 
discussed the establishment of economic, trade, scientific and technological cooperation 
agreements between Seoul and Benghazi, the Libyan minister said. During the meeting, 
Korean and Libyan officials agreed to establish joint ventures, to transfer technology 
between the two countries and to strengthen bilateral cooperation in the fields of 
culture and economic development, he said. As a result of the agreement, Libya hopes to 
establish joint ventures with South Korea in such industrial sectors as textiles and 
fisheries, he continued. 


Al-Turayki also called on South Korea to invest as much as possible in Libya's industrial 
projects, including its ongoing "great man-made river project." 


He led a 12-member Libyan delegation to the first meeting between Korean and Libyan 
officials. Korea's 16-member delegation was represented by Yi Won-kyong, Korea's 
foreign minister. 


On Wednesday, al-Turayki paid a courtesy call on Korean Prime Minister No Sin-yong. 
They discussed ways to improve bilateral relations. 


Korea's exports to Libya totaled 250 million U.S. dollars in 1984, and its imports 
from that North African country amounted to 260 million dollars. About 23,000 Koreans 


are now working in construction projects in Libya. Seoul and Benghazi have maintained 
diplomatic ties since December 1980. 


Paper Praises Cooperation 
SKO11356 Seoul KYONGHYANG SINMUN in Korean 30 Jul 85 p 2 


[Editorial: "Relations With Libya -- South-South Cooperation Transcending Differences in 
Ideologies") 


[Text] It can be said that noteworthy as the most substantial effort among efforts to 
promote external cooperative relations is the pionerring of overseas construction 
markets through an advance into the Midd’e East and South-South cooperation through the 
strengthening and maintenance of marketability there. It is true that, because of 
unfavorable international circumstances, cur overseas construction markets have been 
at an ebb the past few years. This notewithstanding, diplomatic efforts have been 
constantly made to preserve our competitive ability in overseas construction markets. 
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Particularly because of the aggravation of the situation caused by the Iran-Iraq war, 
great ordeals have been inflicted on the maintenance of our overseas construction 
markets. Also, it cannot be denied that the aggravation in relations between the 
United States and Middle Eastern countries is affecting circumstances in which we have 
been advancing into overseas construction markets. The visit to Seoul by Libyan 
Foreign Liaison Secretary ‘Ali Abd al-Salam al-Turayki at the invitation of Foreign 
Minister Yi Won-kyong can be appraised as a success in our persistent and progressive 
diplomatic efforts, which have been made even under unfavorable international circum- 
stances. 


The first visit to Seoul by Foreign Liaison Secretary al-Turayki as a high-ranking 
official of Libya, where such large construction corporations as Daewoo and Tonga 
are working, is of political and diplomatic significance, Furthermore, Libya is a 

country which has diplomatic it¢lations both North and South Korea, seeks nonaligned 
diplomatic relations, assert adhdhafiism in pursuing the line of radicalism, and 
belongs to the hawkish group in the Arab world. 


However, Libya is a country which has been active in economic cooperative relations 
with our country and has shown sincerity in maintaining reciprocal and friendly 
relations. In November 1983, Libya took a great step toward Korea-Libya economic 
cooperation by placing a contract with Korea's Tonga Construction Corporation for 
the 1,900 km waterway construction project worth $3.3 billion. 


Also, Daewoo Construction Corporation is participating in the work of developing 
Benghazi, in the northern part of Libya. In this way, cooperation for development is 
greatly contributing to consolidating trust and friendship between the two countries. 
We expect that the visit to Korea by Foreign Liaison Secretary al-Turayki will serve 
as a developmental occasion to further consolidate this trust and friendship. Also, 
we are convinced that such consolidated trust and friendship will help overcome 
restrictions which can be inflicted on us by international political circumstances. 


We understand that the state of construction markets in the Middle East is not favorable 
because the oil-producing countries are not securing sufficient oil dollars in 
connection with recent oil production. However, such oil-producing countries as 

Libya are granting political and diplomatic benefits to companies carrying out 
construction projects in order to prevent ongoing construction projects from hitting 

a snag. This sincerity of the Libyan Government is assessed as complying with our 
spirit of South-South cooperation. 


We are convinced that our spirit of South-South cooperation and the Libyan Government's 
response to important substantial ecunomic cooperative efforts are, needless to say, 
greatly helpful to the development of relations between the two countries. We hope 
that the visit to Seoul by Foreign Liaison Secretary al-Turayki will serve as an 
occasion to strengthen the fow ‘ations for friendship and cooperation. 


Availing ourselvesof this opportunity we stress that we should adopt a progressive 
attitude toward the spirit of South-South cooperation of the Third World group and its 
realization by transcending differences in ideologies and interests among blocs. 


PROSECUTION WARNS AGAINST VIOLENT COLLECTIVE ACTS 


SK020148 Seoul THE KOREA HERALD in English 2 Aug 85 p 8 


[Text] The prosecution warned yesterday that those involved in violent activities 
and those who control labor disputes behind the scenes will be arrested in principle 


for "severe punishment." 
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The warning came in an instruction given during a meeting of senior prosecutors held 
at the Office of the Prosecutor General. 


Severe punishment will also be given to those who oppose the free democratic system and 
are sympathetic to communism, those who weaken campus stability through violence or 
other destructive activities and those who prevent the smooth conduct of trials by 
creating disturbances. 


The meeting, attended by deputy chiefs of the prosecution offices from across the 
country, was presided over by Deputy Prosecutor General Kim Se-kwon. 


The measure came as a fresh warning particularly against militant students and active 
labor unionis:. who have been responsible for a series of recent disturbances on 
college campuses and in working places. 


Saying that there are some people in certain segments of the society who resort to 
collective violent actions, occupation of public facilities and conduct illegal labor 
disputes taking advantage of the government's autonomy policy and conciliatory 
measures, the deputy prosecutor general said that anyone attempting to challenge the 
dignity of the law and the social order should not be tolerated. 


The meeting came four days after Minister of Justice Kim Song-ki directed senior 
prosecutors to map out detailed measures desigmed to deal with those who endanger 
the social peace and stability. 


During the meeting, participants shared the view that antigovernment activities by 
militant students and labor disputes by unionists could threaten social stability 
seriously, if left unchecked. 


Apart from active unionists, the prosecutors decided to prosecute employers suspected 
of violating the Labor Standard Law by, for instance, illegally dismissing their 
employees or holding wages in arrears. 


To help establish sound social discipline, they also decided to crack down on govern- 
ment officials involved in bribery or other corrupt activities. 


CONCERN EXPRESSED OVER POLITICAL SITUATION 


$K0O11324 Seoul TONG-A ILBO in Korean 1 Aug 85 p 2 


[Editorial: "We Are Concerned About the Strained Political Situation -- We Want as 
Much Harmor.y Between Hard Line and Moderate Line as We Do Social Growth Through 
Achieving Political Maturity") 


[Text] It is August under scorching heat. August is the month when we greet the 
anniversary of national liberation that brought an end to the Japanese imperialists’ 
colonial rule, when the bitter division of the country into the North and South began, 
and when we also greet the anniversary of the day of national ignominy -- the day of 
forfeiting national sovereignty. In other words, August is the month equally strewn 
with national glory and ingnominy. 


Greeting such a month, we are perplexed at viewing today’s situation around us. Even 
though the national territory has been divided, we have run state affairs by our- 
selves for 40 years. We examine ourselves, asking the question whether or not we 
are disgraceful before our ancestors and posterity. 


We do not have full scope to recall the past; we rather feel that we are facing 
mounting difficulties in reality. 
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The house detention action against Kim Tae-chung undertaken awkwardly on the eve of the 
congress of the New Korea Democratic Party held on 1 August has attracted keen public 
attention at home and abroad as to the direction of the influence of the opposition 
party, which is occupying a corner of the country. 


At the same time, the abrupt reshuffle of the secretary general and floor leader of the 
ruling Democratic Justice Party was just as noteworthy and unusual an event as that 
influencing the opposition party, and it received the spotlight on stage. We describe 
the reshuffle of the two important posts as unusual events because of their political 
significance in the future development of the political situation. As a matter of fact, 
the resignation of the two important post-holders, who have played a leading working- 
level role in handling politics through dialogue since the 12 February general election, 
is interpreted as one foretelling a great change in dealing with the future political 
situation. 


In other words, this event makes people conjecture whether the method of coping with the 
political situation in the past, with the stand of compromise and dialogue toward the 
opposition party as the axis, might shift toward a hardline one. There has recently 
been a significant personnel reshuffle within the ruling circles. The minister of 
justice was reshuffled since the defendants refused to be tried in the case of the 
occupation of the American Cultural Center. The president of Seoul National University 
was also replaced in connection with the punishment of students. People say that the 
figures who have been appointed to the new posts will, in general, take a sterner stand 
than that taken by their predecessors. 


Politics are handled by men. Accordingly, what sort of man takes what sort of post 

will greatly influence the direction of development of the political situation. When 
we review the history of the postliberation period -- which is by no means short -- we 
see that when not harmony but confrontation between the hardline and moderate forces was 
off balance and precipitated to one side, there was chaos in the political situation. 
Balanced politics are realized through the harmonious coexistence of hardline and 
moderate forces. 


Many people describe today's political situation as a lul before the storm. Sternly 
ling with everything is not our only business. It is desirable for us to reserve 
strength, instead of using it all at once. It is our wise handling of politics to 
e playing the last card until we face a wall where we see no way toward overcoming 
the situation. 


As a matter of fact, there are many problems in our society; we hear creaking sounds 
everywhere. However, we see that the foundation has become more solid than ever before 
and that the layer has become thick. When students staged demonstrations and when 
workers were entangled in disputes in a corner of the country, we greeted North Korean 
representatives and held a North-South dialogue. Does not this signal that our society 
is moving toward a complex and big one? Democratic foundations and power have improved 
greatly in various fields. 


It is still tantalizing for us to see that politics have failed to actually reflect 
social growth. We feel it urgent to achieve as much political maturity as economic 
growth. Hearing the announcement of the Bank of Korea on our grand national production 
per capita amounting to $1,999, we have the illusion that our politics are at a stand- 
still -- at the level of $199. 


— — — ⸗— ⸗—2 


MINISTER URGES MORE DIALOGUE WITH PUBLIC 
“$KO20202 Seoul THE KOREA HERALD in English 2 Aug 85 p 1 


[Text] Minister of Culture and Information Yi Won-hong, concurrently official govern- 
ment spokesman, said yesterday that the government should publicize its policies through 
dialogue with the people. 
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Presiding over a conference of spokesmen of cabinet ministries, Yi stressed that the 
government should promote a "two-way" dialogue with the people to seek greater support 
for its policies. 


He said ministry spokesmen should make a “drastic turn" from what he described as the 
past practice of desk publicity. 


The participants inthe meeting agreed that a ministry should cooperate with other minis- 
tries in publicizing its policy programs. 


They also decided that through regular news conferences given by ministers, the govern- 
ment will help the people understand the necessity of stability in the nation. 


NKDP PRESIDENT COMMENTS ON DJP_ RESHUFFLE 


SK020209 Seoul THE KOREA TIMES in English 2 Aug 85 p 4 
[From the "Out and About" column] 


[Text] NKDP [New Korea Democratic Party] president Yi Min-u said yesterday, "I think 
that ruling DJP is entering an absolutely pro-government phase. I am afraid of what <= 
will become of the nation's political situation." 


Yi was commenting on the DJP's shakeup he heard about while ballot was under way for 
the election of the NKDP president in a national convention. 


He also expressed dissatisfaction with the timing of the DJP's reshuffle. 


"Floor leader Yi Chong-chan of the DJP is a man who tried to seek dialogue, not going 
beyond common sense. I feel regrets over his replacement,” he added. 


WRITERS SIGN DECLARATION FOR ARTISTIC FREEDOM 
SK020153 Seoul THE KOREA HERALD in English 2 Aug 85 p 8 


{Text} A total of 401 writers issued a manifesto yesterday in which they insisted that 
freedom of expression should be guaranteed in literature and the arts because they are 
the most valuable representation of the spirit of the’ times. 


In their "Manifesto of 401 Writers on the Freedom of Expression and Artistfc Creation," 
the writers maintained that artistic freedom should be protected by all means and the 
judgment of literature and arts should be left to writers, artists and their audience. 


Issued in connection with th recent confiscation by police of the organ of a literary 
group and art works on public display, the manifesto was signed by the largest group 
of writers concerning their impeded freedom of creative activity. 


Among the writers who signed the manifesto were poets Pak Tu-chin, Ko Un, Kim Chi-ha 
and Sin Kyong-nim; novelists Kim Chong-han, Yi Ho-chol, Hwang Sok-yong, Yi Mun-ku, 
Pak Wan-so and Yi Mun-yol; and critice Pak Nak-chong, Kim U-chang, Kim Pyong-kol and 
Yom Mu-ung. 


The manifesto was released yesterday morning at the office of the Council of Free 
Literary Men in Seoul by the council's general secretary, Chae Kwang-sok. He said that 
the writers who signed the manifesto included 222 poets, 110 novelists, 54 critics, 
four playwrights, and 11 children's story writers. 
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PHNOM PENH CITES SIHANOUK'S 28 JULY STATEMENT 
BKO11115 Phnom Penh Domestic Service in Cambodian 2300 GMT 31 Jul 85 


[Text] According to foreign sources, on 28 July in a statement issued in Beijing, 
Sihanouk demanded that Beijing pay compensation to families of Sihanouk soldiers 

killed by Pol Pot men during attacks in which many more soldiers were wounded and 
materiel was seized in mid-February and in "une. The statement said if the Beijing 
Chinese do not respond positively to this statement, Sihanouk himself will ask to resign 
from his position and will not take part in the CCDK. 


This shows that following bitter defeats along the Cambodian-Thai border in the 1984- 
1985 dry season, internal conflicts inside the sc-called tripartite government are 

more evident and getting more serious because the three groups cannot get along morally 
and politically. Furthermore, during his stay in Pyongyang, Sihanouk also said that 
the tripartite coalition government cannot win over the KPRAF and Sihanouk himself 
cannvt return to Phnom Penh. 


LAO, SRV DELEGATIONS ARRIVE FOR INDIA SEMINAR 
BKO11251 Phnom Penh SPK in English 1117 GMT 1 Aug 85 


(Text] Phnom Penh SPK August 1 — A seminar on Indochinese countries and India's 
solidarity and cooperation will be opened in Phnom Penh August 5, 1985 says a communique 
of the Foreign Ministry Thursday. ‘fhe same day delegations from Vietnam and Laos arrived 
for the seminar. The Vietnamese delegation is led by Vo Van Sung, assistant to the 
foreign minister of the Socialist Republic of Vietnam and the Lao delegation by 
Phongsavant Boupha, head of the Administrative Department under the Foreign Ministry 

of the Lao People's Democratic Republic. They were welcomed at Pochentong airport by 

Dith Mounty, second vice minister for foreign affairs, and members of the diplomatic 


corps to Kampuchea. 
KPNLF, ANS BEGIN JOINT MILITARY OFZRATIONS 
BKO11150 Bangkok BANGKOK WORLD in English 1 Aug 85 p 3 


[Text] The two non-communist factions of Kampuchea's tripartite resistance have begun 
limited joint military operations, but have not yet formed a joint military command 
announced last month, a resistance spokesman said yesterday. 


The Khmer People's National Liberation Front (KPNLF) and the Sihanoukist National Army 
(ANS) of Prince Norodom Sihanouk said on June 26 that they would form a joint command 
over their armies fighting Vietnamese forces inside Kampuchea. 


"We are trying to set up the structure and apparatus of the joint command," said Boun 
Say, KPNLF deputy secretary-general. "Already we are operating with them from our 
base in 0 Bok” in Kampuchea. 


"We operate with them in Siem Riep Province” in northwestern Kampuchea, he added. 


He said the joint command would include the sharing of intelligence, munitions and 
medical supplies, as well as commnications and division of military targets. 
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VONADK: KOMPONG SPEU VILLAGES 'LIBERATED' 


BKO20640 (Clandestine) Voice of the National Army of Democratic Kampuchea in Cambodian 
2315 GMT 1 Aug 85 


[Report from various battlefields] 


[Excerpt] We attacked Vat Ang Township near Kompong Tran, Samraong Tong District, 
Kompong Speu Province, on the night of 30 July. We killed a Vietnamese enemy soldier 
and wounded a number of others. We destroyed a truck, a rice milling machine, three 
containers of diesel fuel, and a quantity of misitary materiel. We attacked the 
Vietnamese enemy's commune office at SenDei commune in Srah Srang village, Samraong 
Tong District, Kompong Speu Province, at midnight on 30 July. We killed two Vietnamese 
enemy soldiers and wounded three others. We destroyed a commune office building, five 
military barracks, two bicycles, and some military materiel. We seized an AK, a 
carbine, and a quantity of military materiel. We liberated six villages: Srah Srang, 
Ta Koy, Prey Phchek, Kouk Roka, Thnal Bat, and Chrum. We attacked the Vietnamese 
enemy's commune office at Roleang Kreul, Samraong Tong District, Kompong Speu Province, 
on the night of 30 July. We killed two Vietnamese enemy soldiers and wounded three 
others. We destroyed 1 commune office building, 5 military barracks, 2 trucks, 10 
bicycles, 2 tractors, andsome military materiel. We seized an AK, five hammocks, and 

a quanitity of documents and military materiel. We liberated three villages: Prey Sala, 
Trapeang Trav, and Thlok Kandal. 


SON SEN GREETS PRC MINISTER ON ARMY ANNIVERSARY 


BKO10409 (Clandestine) Voice of the National Army of Democratic Kampuchea in Cambodian 
2315 GMT 31 Jul 85 


{"Text" of 31 July greetings message fromSon Sen, minister attached to the CGDK 
Coordinating Committee for National Defense, to Zhang Aiping, PRC minister of national 
defense } 


[Text] To His Excellency Zhang Aiping, Chinese minister of national defense, Beijing: 
On the occasion of the 58th founding anniversary of the glorious Chinese People's 
Liveration Army [PLA] on behalf of the male and female combatants of the Democratic 
Kampuchean National Army and guerrilla units and in my own name, I am very happy to 
extend to you and, through you, to cadres and combatants of the PLA best wishes for 
happiness, glory, and greater successes in their noble tasks to defend and build the 
great China. The heroic PLA had made brilliant feats and scored successive victories 
in the historic people's war to liberate the great Ch nese fatherland. At present, the 
heroic PLA has actively contributed to realizing the four modernizations and to the 
open-door policy, which is turning the PRC into a modern and powerful socialist country, 
thus enabling the Chinese people to enjoy happiness, prosperity, and glory. On this 
auspicious occasion, on behalf of cadres and male and female combantants of the heroic 
PLA who, jointly with the Chinese people and government, have given wholehearted and 
vigorous support to the just struggle waged by our Cambodian people, Democratic 
Kampuchean National Army, and CGDK for the liberation of our country and defense of 

our race against the Hanoi Vietnamese aggressors. With highest regards. 


[Signed] Son Sen, minister attached to the CGDK Coordinating Committee for National 
Defense 


Democratic Kampuchea, 31 July 1985 
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RESOLUTION ON PRIVATE ENTFKPRISES ADOPTED 


BKO20531 Vientiane Domestic Service in Lao 0000 GMT 31 Jul 85 


(Unattributed “article": "Policy on Promotion of Small Industrial and Handicrafts 
Production by Private Sector and Regulations on Moving of Goods Within Country"] 


(Text] Dear listeners, at present production bases in our country have been gradually 
and extensively developed, and our party and state have paid close attention to 
managing and improving production work and enterprises. Thus, to promote this work 
further, the Council of Ministers has adopted Resolution No 26/P.S.L., dated 3 July 
1985, on the detailed regulations on the implementation of the Act on Collection of 
Duties From Private Industrial Enterprises to set up a policy, which is to be followed 
by private citizens who want to carry out small industrial and handicrafts production, 
aimed at increasing the quantity of goods in the markets, thereby, in a way, ensuring 
the improvement of the people's living conditions and gradually increasing the supply 
of social products. This policy has taken into consideration the interests of three 
groups as follows: 


the people -- their daily consumption of goods will be adequately guaranteed; 


the state — it will be able to collect more revenues to expend on building factories, 
hospitals, schools, and other public utilities and premises; and 


the private citizens who will operate some small industrial and handicrafts production 
enterprises -- they will be given a privilege of tax exemption when they operate new 
enterprises or reactivate certain enterprises. 


Therefore, to achieve unification and good results for the private operators of business 
enterprises, the Finance Ministry has defined a time frame and conditions for tax 
exemption as follows: Newly established private industrial and handicrafts production 
enterprises or old entexprises that have been reactivated are not required to pay a 
percentage tax and a revenue tax for 3 years, counting from the day they begin to sell 
goods they have produced. However, they are required to pay an annual enterprise fee. 


To implement this policy effectively, operators of small industrial and handicrafts 
production enterprises must strictly follow the following conditions: They must submit 
a correct and full request for registration of their enterprises and set up a unified 
accountancy system in accordance with the economic calculation method outlined by the 
Council of Ministers and the Finance Ministry. At the end of each year, they must 
submit a balance report on production activities to the tax organization with which 

they have registered their enterprises. The tax organization concerned is authorized to 
inspect these factories from the day they begin their operations, either during the 
period of tax exemption or when they must pay taxes so that it can advise them in 
managing and resolving certain difficulties that may occur at any time. 


After the 3-year period of tax exemption, in the 4th year, the tax organization must 
begin collection of a percentage tax and a revenue tax in accordance with the law. For 
textile factories of all types, there is only one uniform rate of percentage tax -- 4 
percent — no matter whether raw materials for production are acquired from local or 
foreign sources. As for small production and handicrafts cooperatives that have been 
officially acknowledged, the rate of revenue tax must not be higher than 35 percent. 
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As for other enterprises -- such as transport, construction, ani services -- they are 
still required to comply with the rate of revenue tax stipulated in seven levels in 
Articles 21 and 22 of Law No 05/82/P.P.P. date 1 October 1982. Members of small produc- 
tion and handicrafts cooperatives are exempt from the revenue tax, which is fixed at a 
rate of between 18 and 20 percent and is contained in Article 27 of the same law. How- 
ever, to acquire necessary data for classifying the sizes of factories, the tax organi- 
zation must gather data of all labor forces and the salaries of all workers, whether 
they are paid in cash or materials. 


On the moving of goods in the country: To manage and preserve national property, to 
create favorable conditions for moving goods, to counter the smuggling of goods and tax 
evasion, and to speed up the moving of goods and avoid unnecessary steps and the sub- 
mission of redundant documents, based on Resolution No 35/P.S.L., dated 27 June 1985 and 
adopted by the Council of Ministers on the moving of goods in the country, the Finance 
Ministry would like to inform organizations; offices; companies; state, collective, or 
private enterprises; and those individuals wishing to move their goods from one locality 
to another, regardless of the means of transportation -- vehicle, boat, or aircraft -- 
that they must have documents authorizing te movement of goods attached to their goods. 
Before obtaining these documents, the owners of the goods concerned must submit a list 
of their goods to the customs office at the point of departure. Such a document may be 
filled out by the goods owner himself, but he must use the form provided by the custome 
organization. On the form, he must provide information on the kind, quantity, weight, 
and value of goods. In addition, the destination and point of departure of the goods 
must be stated. The means of transportation — land, water, or air -— must be provided 
as well. 


After the customs organization has examined the goods and certified the document for 
moving goods, the goods can be moved immediately without obtaining signatures or stamps 
from other branches. This means that only the customs organization is authorizea to 
issue the papers for moving goods and to examine goods. This document must be prepared 
in triplicate - one copy for the customs office at the point of departure and two 
copies for the goods’ owner to be carried by the transport vehicle for submission to the 
customs office at the destination. Then one of the two copies will be kept by the owner 
of the goods and the other one will be kept by the customs office at the destination. 
The owner will settle any unpaid duties for goods imported from foreign countries in 
accordance with the customs regulations. In case the goods fail to reach their destina- 
tion as scheduled, the owner and the operator of the transport must provide a reasonable 
explanation for the delay. 


MINISTRY MEETS ON SOVIET BUILDING COOPERATION 


BKO20942 Vientiane KPL in English 0902 GMT 2 Auy 85 


{Text] Vientiane, August 2 (OANA-KPL) -- The Ministry of Construction organized here on 
July 31, a conference dealing with a resolution of the Council of Ministers on the 
management of construction and transportation equipment and on Lao-Soviet inter- 
governmental cooperation project of buildings’ construction. The conference was 
attended by 25 cadres concerned and presided over by Seun Phetsanghan, deputy-minister 


of construction. 


On this occasion, Seun Phetsanghan spoke of the importance of the resolution with 
regard to the construction cooperation between the Lao PDR and the Soviet Union. He 
also made known the various achievements resulted from the Lao-Soviet bilateral coopera- 


tion in the First Five-Yea: Plan. 
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FOREIGN MINISTRY RESPONDS TO U.S. AID CUT 
BKO20246 Bangkok BANGKOK POST in English 2 Aug 85 pp 1, 3 


(Excerpts] A high-ranking Foreign Ministry official yesterday expressed disappointment 
over a U.S. congressional decision cutting 1986 refugee assistance funds by 10 per cent 
from the proposed amount of $337.68 million to $292.95 million. The House Appropria- 
tions Committee yesterday voted 26 to 20 to cut the funds proposed by the Reagan Admin- 
istration which would affect aid to Khmer refugees. "This is sad news," Foreign Minis- 
try Deputy Spokesman Pratchayathawi Tawethikun told the BANGKOK POST last night. 

Mr Pratchayathawi said the decision was disappointing since U.S. Secretary of State 
George Shultz had just visited refugee camps along the Thai-Kampuchean border. The 
Foreign Ministry official said Mr Shultz had seen the conditions of the refugees and 
knew first-hand about Thailand's plight in housing them. He said the U.S. had in the 
past been a nation of refugees and the cut in aid was contrary to this tradition. "We 
hope that this move will not affect us too much," Mr Pratchayathawi said, adding that 
repercussions were inevitable. 


MAGAZINE QUESTIONS FOREIGN POLICY OBJECTIVES 
BK311041 Bangkok WONGCHON KANTHUT in Thai Jul-Aug 85 pp 4, 5 


(Editorial: “Learning From Past Lessons") 


[Excerpt] Let us now take a look at the policy of our current leaders. First, does the 
present government recognize the fact that there now exist three superpowers -- the PRC, 
the United States and the USSR? No matter how dangerous they may appear, we must asso- 
ciate with them all. However, in his 6 years as head of government, Prime Minister 
General Prem Tinsulanon has visited the PRC twice, the United States three times, and 
many other countries around the globe — but he has never set foot in the USSR. Why? 


Second, our ancestors accepted the loss of face and the country's prestige in opening 
up the country to trade with Western powers for the sake of national survival and 
progress, but the current government regards face-saving and the country's prestige as 
all important, refusing to trade with the three Indochinese countries in the hope of 
isolating them. It clings to certain principles regardless of how much the country's 
economic interest bas to be sacrificed and, in the process, lets our neighbors reap 
these economic interests. 


Finally, our ancestors never put inordinately large amounts of money into buying weapons 
to safeguard the country because they realised tht we could not operate weapons that 
were beyond our country's status. Granted, this issue is not comparable in the current 
situation which is more complex, but the idea of setting aside great amounts of money to 
buy weapons still does not suit our country's status. This is because our country can 
never act as a balance of silitary power. No matter how many weapons we have we could 
never be equal to or balance the military might of the nuclear superpower of the camp 
which we regard as our adversary. 


We obviously cannot oppose the Prem government spending thousands of millions of baht to 
buy modern weapons for the defense of the country, but is the claim that the weapons 
will maintain the military balance vis a vis another country in the opposite camp sound? 
Does it fit our status to embark on an arms race when we have to buy our weapons at 
great cost while the other side gets its weapons free of charge? We will have to buy 
more weapons if the other side receives more modern weapons. Does the current government 
heed King Rama IV's advice that the only weapons which will benefit us in the future are 
our words and thinking which must be used rationally and carefully to the full in order 
to ensure our survival? 
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PRC CONTINUES 'PROVOCATIONS' AGAINST HA TUYEN 
0WO11547 Hanoi VNA in English 1535 GMT 1 Aug 85 


("China Continues Armed Provocations Against Northern Border Provinces" -- VNA 
headline) 


[Text] Hanoi VNA August 1 -- Chinese troops from July 1-31, unleashed nearly 130,000 
mortar shells on various areas in Vi Xuyen, Xin Man, Dong Van, Quang Ba and Hoang Su 
Phi Districts in Vietnam's northern border Province of Ha Tuyen. On July 19 alone, 
Chinese troops fired 40,000 artillery rounds to cover their ground forces land-nibbling 
attacks on eastern area of Hill 400 in Vi Xuyen District. 


In the same period, Chinese troops made 13 intrusions, reconnaissances and ambushes in 
various border areas of Quang Nihn, Lang Son, Cao Bang, Ha Tuyen, and Hoang Lien Son 
Provinces, taking away five Vietnamese civilians from border areas of Ha Tuyen-Hoang 
Lien Son Provinces. 


Chinese troops dropped mines of various kinds and calibres along the Lo and Hong 
Rivers to undermine the normal life of the Vietnamese people especially fishermen. 
From May 21 to July 25, 16 casualties were caused by Chinese mines floating along the 
Lo and Hong Rivers in the portions lying in the provinces of Ha Tuyen, Yinh Phu, Hanoi, 
Hai Hung and Thai Binh in which eight civilians were killed and 24 others wounded. 
Determined to fight and defeat the enemy, the local armed forces and people's promptly 
intercepted all land-grabbing attacks, wiping out 313 Chinese intruders and seizing a 
quantity of their weapons and other war means. 


NHAN DAN 'DEMANDS' U.S. NUCLEAR ARMS TALKS WITH USSR 
BKO11441 Hanoi Domestic Service in Vietnamese 2300 GMT 30 Jul 85 


[31 July NHAN DAN editorial: "The Soviet Union's New, Important Peace Initiative"] 


[Text] On 29 July, Comrade Gorbachev, general secretary of the CPSU Central Committee, 
made an important statement in Moscow that the Soviet Union has decided to unilaterally 
suspend all nuclear tests, effective 6 August -- the day on which the 40th anniversary 
of the Hiroshima disaster will be commemorated worldwide -- and that tiis decision 
will continue to be valid until 1 January 1986 if there are no nuclear tests conducted 
by the United States. Re added that the Soviet Union called on the U.S. Government 

to respond with the same decision. 


This is an important peace initiative, a great contribution to easing tension in the 
world, and a manifestation of the lofty sense of responsibility on the part of the 
Soviet Union over the destiny and welfare of mankind. 


The good-will proposal advanced by the Soviet Union at a time when the world people 
are celebrating the 40th anniversary of the victories over Hitlerite fascism and 
Japanese militarism is of more profound significance as it serves as a reminder for 
various nations to remain united to struggle to prevent the outbreak of a nuclear war. 


The Soviet decision to unilaterally halt all nuclear tests is of great importance at 
the present time. The world situation has become very complicated and serious due to 
the war-seeking militarist policy of the imperialist and reactionary circles headed by 
U.S. imperialists. 
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They scheme to break up the strategic military equilibrium, step up the nuclear arms 


race, prepare for "star wars," and grossly interfere in the internal affairs of sovereign 


countries. 


One cannot fail to note that lately the United States has evidently intensified its 
military build-up in the Asian-Pacific region, set up reactionary military alliances, 
and emuggled more and more nuclear weapons into the region. Such a dangerous policy 
poses a threat to all nations in the region. 


The most important and pressing tasks of the world people at present consist of pre- 
venting the danger of a nuclear war and safeguarding peace on this planet. The Soviet 
Union has worked tirelessly for this lofty mandate. Not only has the Soviet Union 
taken the initiative in holding a dialogue with the United States and other countries 
on the problem of nuclear weapons, declarei the halting of all testing of its inter- 
mediate-range missiles in Europe, and decided not to be the first to use nuclear 
weapons, but it has tried to do its utmost to proceed gradually toward doing away 
eternally with the nuclear arsenal and wiping out the danger of a nuclear war from our 
planet. 


As Comrade Gorbachev already told the delegates representing the youths of five con- 
tinents to the 12th World Youth Festival: The aim of Soviet policy is to make this 
world free of war, oppression, and violence. Faced with the Soviet decision to 
unilaterally halt all its nuclear arms tests and the call for the United itates to do 
likewise, not only has the Reagan administration hastily distorted this Soviet gesture 
of goodwill and rejected the Soviet proposal, but it has also announced that it is 
preparing for a new nuclear test in Nevada located in the western part of the 

United States. 


This Washington decision shows that the United States, in defiance of the world people's 
desire for peace, continues to stubornly intensify the arms race and develop nuclear 
and other mass-killing weapons. The fact that the United States has invited the 

Soviet Union to send its observers to a new nuclear test is only aimed at assuaging 
public opinion. The Reagan administration cannot hide ite real intention of renovating 
instead of reducing its nuclear arsenal and increasing the nuclear danger instead of 


repelling or eliminating it. 


U.S. presidents, from Truman and Eisenhower to Nixo.., once attempted to use atomic 
bombs against the peoples of the Soviet Union, Korea, and Vietnam. This has served 
as a reminder for the world people to stand vigilant and quickly expose the U.S. 
schemes of stepping up the nuclear arms race and using nuclear weapons. 


Once again public opinion has realized what is right and wrong. Once again one has 
clearly noted the difference between the two policies. The Soviet Union is a staunch 
fighter, struggling tirelessly for world peace and security, whereas U.S. imperialism 
is a warmonger who is posing a threat to peace and life on this planet. 


There are many reactionary forces now opposing the constructive proposal of the Soviet 
Union. But the Soviet Union can manage this situation with its goodwill, patience, and 
ensurance. Together with peace-loving peoples in the world, our people warmly welcome 
the new Soviet peace initiative put forward by Comrade Gorbachev. With this, the 
Soviet Union has set a bright example in doing all it can to preserve peace and the 
people's life. 


We demand that the United States follow the Soviet example by halting all its nuclear 
ares tests. The Reagan administration can convince nobody with its peace rhetoric by 
seeking to upgrade and increase its nuclear armaments which will cause another 


Hiroshime disaster with unpredictable consequences. 
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We demand that the United State: engage in serious negotiations with the Soviet Union 
in order to find measures to put an immediate end to the arms race, both on earth and 
in space, eliminate the danger of nuclear war, and preserve world peace and security. 


CAP LITARY UNITS BUILD ON 
BKO11302 Hanoi Domestic Service in Vietmamese 2330 GMT 29 Jul 85 


[Text] To score substantive achievements to commemorate the 40th anniversary of the 
August revolution and national day, the M-3 engineering unit, transportation detachments 
of the M-l artillery unit, the 4th infantry group, and militia detachments of Soc Son, 
Me Linh, Thach That, Dan Phuong, and Phuc Tho Districts, attached to the capital Military 
Region, enthusiastically left for the northern border areas to help build combat 
trenches. 


Despite difficult working conditions in areas within the enemy's range of fire, lacking 
experience, and living far from the rear, the capital army and militiamen carried out 
their tasks actively and creatively, overcame difficulties, satisfactorily organized 
their labor, and maintained combat readiness. Before leaving, officers and combatants 
of these units carefully studied the areas' geographical location and whather conditions 
as well as the lifestyles of various ethnic minority groups and local people. They 
also strived to firmly grasp the local situation, their duty, and the enemy's wicked 
scheme. They affirmed their determination to fulfill their tasks optimally nder all 
circumstances. 


In carrying out their tasks, these officers and combatants continuously launched 
emulation drives and studied various individual and collective models which have 
brought about initiative and high productivity. With close attention and supervision 
given by the higher echelons and assistance provided by the local people, these units 
have brought along thousands of metric tons of prefabricated concrete, dug tens of 
thousands of cubic meters of soil, and built dozens of kilometers of roads, thereby 
completing the trench building 30 days before schedule, ensuring the technical quality 
with regard to combat requirements, and maintaining safety for manpower, vehicles, and 
machines which were in operation. Many officers and combatants have increased their 
labor productivity by 100-200 percent. They included Nguyen Dinh Xia of Thach That 
District and Quoc Huu Ngoc of Phuc Tho District. 


Thanks to the rational scientific organization of labor, these unite have saved more 
than 6,000 mandays, observed scrupulously the proselyting discipline, and the state 
law, thereby receiving commendations from the party committee, the administration, and 
the local people. 
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AMBASSADOR TO SOUTH AFRICA RECALLED FOR TALKS 
BKO20856 Melbourne Overseas Service in English 0830 GMT 2 Aug 85 


{Text) The Australian ambassador to South Africa, Mr Robert Birch, has been recalled 
to Canberra for urgent talks. Australia's foreign affairs minister, Mr Hayden, has 
described the decision as a gesture of protest against apartheid. He said it was 
important the ambassador provides a first-hand account of conditions in South Africa 
under the current state of emergency as part of the government review on Australia's 
contacts with South Africa. 


A spokesman for the South African Embassy in Canberra said the embassy had no 
comment on the announcement. The announcement comes 1 week after Australia supported 
official United Nations economic sanctions against South Africa. 


Radio Australia's Canberra office says the ambassador's return makes it more likely 
Australia will announce tougher actions against South Africa. Our Canberra office 
says Mr Birch is expected in the capital next Tuesday. 


AUSTRALIA TO ASSIST PNG IN LAW, ORDER PROBLEM 


BKO10935 Melbourne Overseas Service in English 0830 GMT 1 Aug 85 


(Text) Australia's ‘foreign minister, Mr Hayden, says Australia will continue to 
assist Papua New Guinea solve its law and order problems. Mr Hayden gave this under- 
taking in Port Moresby after completion of a new S-year aid agreement with his Papua 
New Guinea counterpart, Mr Giheno. 


Mr Hayden said that assistance for settling law and order problems would be on a 
long-term basis at an advisory and technical level. Under the law and order assistance, 
Australia is expected to assign the Victorian deputy police commissioner in charge of 
operations, Mr (Bric Miller), to assist the training needs of Papua New Guinea's 

police force over the next 4 months. 


BKO11359 Melbourne Overseas Service in English 1230 GMT 1 Aug 85 


(Text) Australia has been invited to play a role in helping to bring peace to Central 
America. The request was made by the foreign minister of Honduras, Dr Paz Barnica, 
in talks in Canberra with the minister for foreign affairs, Mr Hayden. 


Dr Pas Barnica invited Australia to participate in a multinational commission being 
planned to monitor a treaty aimed at bringing a political solution to Central America's 
problems. The Honduran minister told reporters that among other countries being con- 
sidered for the commission were Canada and Spain. 
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NEW ZEALAND 


PALMER REAFFIRMS PLAN ON NUCLEAR BAN LAW 


BKO11123 Melbourne Overseas Service in English 1100 GMT 1 Aug 85 


[Text] New Zealand's deputy prime minister, Mr Palmer, has reaffirmed that his 
government plans to introduce legislation banning visits by nuclear ships, but he 
repeated that it was necessary to have discussions with American officials before 
such legislation was introduced. Mr Palmer was replying to a senior United States 
Government official who said America will consider ending its military alliance 
with New Zealand if it goes ahead with legislation to ban nuclear visits. 


The under secretary of state for political affairs, Mr Michael Armacost, told 
reporters in Washington that plans by New Zealand to introduce legislation means 
the United States will look again at whether there is any basis for retaining the 
ANZUS Treaty. 


Relations between New Zealand and the United States have been strained since 
February when the New Zealand Government refused to allow an American warship to 
make a port call because the ship might be nuclear-powered or nuclear-armed. 
United States, which is jointed with New Zealand and Australia in the ANZUS 
military alliance, refuses to say whether any of its ships are carrying nuclear 


weapons. 


INDONESIA Nl 


GOVERNMENT CONDEMNS SOUTH AFRICA, CALLS FOR ARMS EMBARGO 


HKO20922 Hong Kong AFP in English 0847 GMT 2 Aug 85 


[Text] Jakarta, Aug 2 (AFP) — The Indonesian Government today strongly condemned the 
South African Government and called on all nations to take concrete steps, including 
trade sanctions and an arms embargo to protest apartheid. 


A government statement deplored the recent arrest of more than 1,000 people, including 
200 anti-apartheid activists and said the Pretoria government's actions had proved that 
it had no intention of settling the country's problems in a proper way. 


"Indonesia appeals to all countries in the world to take join! concrete steps and imple- 
ment arms and military equipment ates as well as trade sanc* ‘ons against South 
Africa," the statement said. 


These should be continued "until the goverment gives up the apartheid system and the 
black people of South Africa are able to enjoy the same rights as whites and the two can 
live together in peace," it added. 


Indonesia has no diplomatic relations with Pretoria ind Foreign Minister Mokhtar 
Kusumaatmaja said after the statement was issued that Indonesia was making it satisfaction 
known that what had been Indonesia's position on apartheid was now becoming a common one. 


The U.S. Security Council last week called on all nations to impose sanctions on South 
Africa after the government declared a state of emergency to quell disturbances in black 
townships. 


S OF | WITH PRC 
BKO11026 Jakarta International Service in English 0800 GMT 1 Aug 85 


[Text] The first Indonesian trade delegation to visit Beijing since 1967 has obtained 

Chinese commitments to buy more than $200 million worth of Indonesian goods, delegation 
leader Sukamdani Gitosarjono said yesterday. Chinese officials also accepted 4 request 
that Indonesia, which froze its diplomatic link in 1967, be accorded the same trade and 
customs arrangements as countries that have diplomatic ties with China, according to 


Sukamdant. 


Since the group's arrival in Beijing on Saturday, China's trading firms have made commit- 
ments and signed letters of intent to purchase more than $200 miliion worth of Indonesian 
goods including rubber, textile, plywood, sawn timber, aluminum ingots, sheet glass, 
cement, fertilizer, coffee, and cacao, he said. 


During their stay, members of the Indonesian trade delegation and their Chinese hosts 
have discussed only trade matters and Chinese officials have not [word indistinct] to 
raise political questions, Sukamdani revealed. 


Spokesman of the Indonesian delegation, Chris Walean, said the group was to leave 
Beijing today for business discussions in Shanghai and would leave China for Indonesia 


on Sunday. 
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MALAYSIA 
FRG ECONOMIC MINISTER ARRIVES FOR 3-DAY VISIT 


BKO10740 Kuala Lumpur International Service in English 0600 GMT 1 Aug 85 


[Text] West German Economic Minister Dr Martin Bangemann arrived in Kuala Lumpur today 
for a 3-day visit during which he will have discussions on economic and trade relations 
with Malaysian leaders. Mr Bangemann, who is accompanied by three officials, was re- 
ceived by the deputy trade and industry minister, Datuk Oo Gin Sun, and the west German 
ambassador in Malaysia, Dr Woldgram Dufner. 


The first secretary to the West German Embassy, Mr (Hermann Carstens), said Dr Bangemann 
will call on Prime Minister Datuk Sri Dr Mahathir Mohamed, Trade and Industry Minister 
Tengku Razaleigh Hamzah, and several other leaders. He is scheduled to call on Pulau 
Pinang Chief Minister Dr Lim Chong Eu and visit Malaysian-West German joint venture 
projects in the state. 


Malaysia is West Germany's largest trading partner among ASEAN countries, and West 
Germany is the sixth largest investor in Malaysia. Malaysia's trade with West German 
last year totaled 3.2 billion ringgit. 


Meets With Musa 
BK020717 Kuala Lumpur International Service in English 0600 GMT 2 Aug 85 


[Text] Datuk Musa Hitam has called for more long-term investments and joint ventures 
by Germans in Malaysia. The deputy prime minister told the visiting German economic 
minister, Mr Martin Bangemann, that though Malaysian labor was no more cheap, they were, 
however, more efficient and productive. Dr Bangemann met Datuk Musa for about 30 
minutes at the Prime Minister's Department in Kuala Lumpur t*‘s morning. 


The deputy prime minister also pointed out that Malaysia in particular, and ASEAN in 
general, have vast market potential for German products and investments. On tourism, 
he said Malaysia was cerrently undertaking intensive and quality promotion efforts to 
attract more tourists and at the same Malaysia is working closely with its ASEAN 
partners to organize package tours for regional benefits. On dadah [drug] abuse, 
Datuk Musa called for German support to internationalize the problem. In response, 
Dr Bangemann agreed on the need to have long-term German investments in Malaysia and 
the the ASEAN region. 


Meanwhile, the Federal Republic of Germany has offered five places for Malaysian sports 
coaches to be trained at its sports academy in Cologne. The offer includes accomodation, 
food, and training facilities for an 18-month course. The minister of youth, Datuk 

Dr Sulaiman Haji Daud, says the offer was extended to him by the republic's Agency 

for T-chnical Cooperation --TCB -- during his visit to the country recently. Speaking 
to newmen, the minister said that the agency agreed to provide sports experts in from- 
ulating the guidelines for the proposed national sports institute. He notes that such 
assistance was important to Malaysia to further improve the country's sports standards. 
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PRESIDENTIAL ELECTION MAY BE HELD THIS YEAR 


HKO20458 Quezon City Maharlika Broadcasting System in English 0400 GMT 2 Aug 85 


(Text) The possibility of the presidential election this year and a proposal to 
dissolve the Batasan are now under serious study by the KBL [Kilusang Bagong Lipunan] 
following last night's KBL caucus. The presidential poll [words indistinct] President 
Marcos to seek a mandate [words indistinct] recovery program. The chief executive 
[words indistinct] administration. Added details from Bert Asuge: 


[Begin recording] President Marcos appeared to favor the holding of the elections for 
the presidency in view of what was (?termed) during the meeting of efforts [words 
indistinct] and attempts to discredit the presidency. This, according to Mr Marcos, 
has affected [words indistinct] economic recovery progra. which aims to improve the 
nation's growth by encouraging a better investment climate and industrial peace. He 
said this current sentiment [words indistinct] of holding of an immediate presidential 
election, the KBL executive session did not reach a final decision on the position. 
Instead, the [word indistinct] agreed to wait for what action the opposition will take 
in their reported plan to file a resolution seeking the impeachment of the president. 


{end recording] 
.. Opposition Ready For Elections 


HKO21029 Hong Kong AFP in English 1005 GMT 2 Aug 85 


[Excerpts] Manila, Aug 1 (AFP) -- President Ferdinand Marcos's New Soc‘ety Movement 
(KBL) party today said it was seriously considering dissolving the national assembly 
and calling snap presidential and parliamentary polls this year. Reacting to the 

news of possible snap elections and a dissolved parliament, presidential aspirant 
Salvador Laurel said the opposition was ready “and so are our people, who have already 
rejected this repugnant regime." Mr Laurel, head of the United Nationalist Democratic 
Organization (Unido), the country's largest opposition party, said the opposition stood 
to gain the parliamentary majority in an election to replace a dissolved assembly. He 
is considered the frontrunner in the race for the opposition's candidate against 

Mr Marcos. 


M.P. Arturo Pacificador, the assistant majority floorleader and a KBL spokesman, con- 
firmed at a press forum today that the KBL's planned moves were a reaction to the 
impeachment plan. He said that if President Marcos was threatened with impeaciment, he 
may “appeal to the people” for a fresh mandate through an election. 


Meanwhile protesters demanding the impeachment of President Marcos today took to the 
streets of Manila's financial district and picketed offices of officials named in the 
property scandal. While confetti showered from tall buildings, some 300 protesters 
displayed placards and streamers saying "impeach Marcos" as they marched along Makati 
district's wide avenues. The protesters said they were supporting opposition M.P.s' 
plan to file impeachment charges against Mr Marcos for "economic sabotage" next week. 


At the forefront of the march was businessman Butz Aquino, younger brother of slain 
opposition leader Benigno Aquino. "We are determined to expose the real dollar salters 
(people who stash away their wealth) abroad so the world would know why Mr Marcos and 
his cconies are authors of this economic mess," Mr Aquino said. The Philippine 
economy has been reeling from a severe crisis that exploded after the August 21, 1983 
murder of Benigno Aquino, President Ferdinand Marcos's arch political foe. Mr Marcos 
has dismissed the wealth allegations as mere gossip but ordered Justice Minister 
Estelito Mendoza to conduct a probe, whose progress is unknown. 
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Further on Opposition Reaction 
0W020953 Tokyo KYODO in English 0945 GMT 2 Aug 85 


[Text] Manila, Aug. 2 KYODO -- Opposition leaders Friday welcomed plans which Presi- 
dent Ferdinand Marcos publicly revealed Thursday night to cut short his current term 
and hold presidential elections within this year. Former Senator Salvador Laurel, 
56, widely considered as front-runner to be sole opposition candidate for the presi- 
dency, talked privately to KYOD) NEWS SERVICE about what he considsred lay ahead. He 
said he was so well prepared for the presidential race, whether this year or later, 
that he did not even have to change his schedule for the next few weeks. 


Late editions of all major newspapers, plus radio and television stations, gave their 
main news sport Friday morning to reports that a late night meeting in the presidential 
palace “seriously considered" early snap election for the presidency and vice presi- 
dency. In addition, the meeting of leaders of Marcos’ ruling political party, Kilusang 
Bagong Lipunan (New Society Movement), also started studying how to dissolve the na- 
tional assembly (Batasang Pambansa), which was elected only 14 months ago for a six- 
year term. Previously Marcos had flatly rejected the idea of advancing the elections. 


Information Deputy Minister Amante Bigornia told reporters that the party's official 
thinking is to hold presidential elections around November this year. Bigornia said 
Marcos’ ruling party had suddenly decided to advance the elections to block opposition 
moves to impeach President Marcos on grounds that Marcos and his wife Imelda, and many 
of their close associates, crippled the nation's economy by allegedly stashing dubi- 
ously-acquired funds abroad. 


Laurel said the opposition considered various major problems facing Marcos would de- 
teriorate in the next 18 months. "This election maneuver is a desperation move by 


Marcos," he said. He said looming problems include: 


-- “The health of Marcos, aged 67, apparently has deteriorated, meaning strenuous 
electioneering would soon become impossible for him. 


-- "The Philippine economy has deteriorated dramatically over the past two years amid 
delays in raising new funds abroad, and umemployment is expected to keep rising until 
political conditions exist to generate foreign investment. 


-— "The peace and order situation is expected to deteriorate, although the Philippine 
Government denies that communist insurgency is growing worse. 


-- "The confidence of the Philippine people may continue to be broaded [as received] 
by more revelations expected to erupt soon as a result of increased investigations into 
so-called unexplained wealth and hidden riches of the Marcoses and their friends and 


aides." 


Laurel added, “our assessment is that Marcos may consider this is his last chance to 
hold an.é@lection. He must realize that the situation may become chaotic after this 
time." Laurel predicted that what he called "the foreign investment bombshell" would 
be the main election issue. He said: "We have documents but we don't want to tele- 
graph our punches. We will tell the people what properties were bought abroad and «§— 


where the money came from." 
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Laurel said Marcos may have been misled by a false belief that a snap election would 
catch the opposition fragmented and disorganized. He said: "This may prove to be 
Marcos’ biggest mistake. Just because some opposition leaders are still jockeying for 
position, that does not mean opposition supporters are fragmented." "The people want 
a change. Despite many different viewpoints, a feeling has grown throughout the land 
that "the enemy of my enemy should be my friend.’ Marcos is the enemy. The people 
are united to fight Marcos. A bit of jockeying at the top does not mean opposition 
disunity." He said he believed that, on the contrary, it was the ruling party that 
was not ready. 


OPPOSITION TO IMPEACHMENT MOVES REPORTED 


HK020502 Quezon City Maharlika Broadcasting System in English 0400 GMT 2 Aug 85 


[Text] The impeachment plan of the opposition is drawing more negative reactions from 
various sectors. Former Senator Antonio Tupas called it a political gimmick by the 
opposition. 


[Begin Tupas recording] Well, I can see it only to be obviously a political gimmick 
so that the opposition can gain political mileage. As you will recall, since the 
beginning of the sessions last year, every now and then the opposition would ‘draft cer- 
tain issues in the Batasang Pambansa in the hope of inflaming the minds of our people 
into supporting the opposition as a viable opposition in the country. So, since they 
are running of of issues — they have failed in the issue against the military, they 
have failed in the issue here in the so-called [words indistinct] and in the salting 
of dollars -- now they are coming up with the so-called impeachment. [end recording] 


Fo> his part, a prominent businessman in Mindanao, Rene Zamora, said that the impeach- 
mnt plan is useless and is intended only to embarrass the president. [Begin Tupas 
recording] This proposal raised by the opposition to file a bill in the Batasan for 
the impeachment of the president is actually a useless thing. The main purpose of 
these people is just to embarrass the president locally and abroad. Because the oppo- 
sition are [words indistinct], they don't know what to do. [end recording] 


PRESIDENTIAL ELECTORAL TRIBUNAL PLAN ACCEPTED 
HKO11427 Manila TIMES JOURNAL in English 1 Aug 85 pp 1, 4 


[By Catalino F. Makabenta] 


[Excerpt] The ruling Kilusang Bagong Lipunan has accepted in principle an opposition 
proposal for the Batasang Pambansa to create a presidential electoral tribunal which 
shall be the sole judge of legal contests relating to presidential and vice presi- 


dential elections. 


Political Affairs Minister Leonardo B. Perez made the commitment Tuesday night during 
the resumption of the Batasan debate on the proposed omnibus election code which shall 
govern all future elections, plebiscites, referendums and other political exercises, 
including the 1986 local and the 1987 presidential elections. 


Perez, chairman of the Batasan committee on revision of laws, codes and constitutional 
amendments, sponsored the poll measure filed as Cabinet Bill No 2. 
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KBL TO SUE OPPOSITION MP'S ON IMPEACHMENT MOVE 


HKO20155 Munila Far East Broadcasting Company in English 0140 GMT 2 Aug 85 


[Text] The ruling Kilusang Bagong Kipunan [KBL] said yesterday it plans to sue 
opposition parliamentarians over their move to impeach President Marcos. Government 
television reported that KBL lawyers intended to file libel charges against National 

‘ Assembly members who signed and circulated an impeachment resolution which accused 
President Marcos of amassing wealth and investing it overseas. The lawyers said the 
resolution might contravene libel laws because it was publicized before it was filed in 
parliament. 


OFFICIAL SAYS PROOF MUST BACK UP CHARGES 


HKO11125 Manila Far Eaat Broadcasting Company in Tagalog 1000 GMT 1 Aug 85 


[Text] Member of Parliament Arturo Pacificador said today that any member of the 
Batasan who files charges against any government officials must have valid proof. 
Pacificador made this statement in the wake of the reported plan by members of the 
opposition to file impeachment proceedings against President Marcos. Forty-nine members 
of the opposition have already signed the petition but its filing has been postponed 
while evidence is being gathered against the president. Pacificador warned that, under 
the law, impeachment proceedings can only be instituted under oath and must have the 
support of (one-fifth) of the entire Batas. n wembership. 


OFFICIALS ADMIT GROWING INSURGENCY IN URBAN AREAS 


HKO20506 Quezon City Maharlika Broadcasting System in English 0400 GMT 2 Aug 85 


[Text] Officials admit there appears to be a growing insurgency in urban areas and 
Metro Manila ie among the affected areas. The views were expressed by acting Armed 
Forces Chief Fidel Ramos and Metro Manila Vice Governor Ismael Mathay. They spoke at 
the opening of the crime consciousness week. Mathay said there are indications that 
armed city partisans have descended on Metro Manila. He said that there have been 
several suspected liquidations and agaw-armas [arms-grabbing] operations by the 
guerrillas in various parts of the metropolis. 


[Begin Mathay recording] There are indications that armed city partisans of the NPA 
have descended on Metro Manila. These have been several.suspected liquidations and 
agaw-armas operations by these groups in various parts of the metropolis. This year 
alone several policemen have beer killed and their firearms have been taken by men 
suspected to belong to this group. We must reassess how we are faring in the light 
of the new tactics [words indistinct] that are being employed by those who seek to 
topple the government. [end recording] 


Because of the growing number of criminal cases in the urban areas, acting Armed 
Forces Chief Fidel Ramos called for more intensive anti-crime measures. 


[Begin Ramos recording] There appears to be a growing insurgency in the countryside 
and even the urban areas, especially Metro Manila, have been affected by this 
Phenomenon. Secondly, there have been some organizational changes initiated by the 
president, particular:y Executive Order (721), as amended by Executive Order (71027) 
and Executive Order (71040), which have been (?filed) to improve our national 

[words indistinct], our community system of challenging and ‘confronting signs of 
insurgency in our country today [end recording]. 
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IMF APPROVES SECOND TRANCHE OF STANDBY LOAN 
HKO11053 Hong Kong AFP in English 1017 GMT 1 Aug 85 


[Text] Manila, Aug 1 (AFP) -- The International Monetary Fund (IMF) has finally 
approved the delayed second tranche of a 610 million dollar standby loan to the 
Philippines, Premier Cesar Virata announced here. Mr Virata, who is also finance 
minister, disclosed the development in a speech late yesterday and said it paved the way 
for the release of a 3.9 billion dollar credit package from a consortium of some 480 
foreign banks. "Today we shall be able to draw from the second tranche of our standby 
agreement with the fund," Mr Virata told government accountants. "It will improve our 
international reserves by slightly over 100 million dollars." 


He said the reserves currently stood at 1.1 billion dollars. "A week after, we shall be 
able to draw from what we have negotiated. This 400 million out of the 925 million 
dollars new-money facility and almost simultaneously, there will be the opening of *he 
trade facility which is worth three billion," Mr Virata said. 


The Philippines sealed the IMF standby loan last December and the new-—money and trade 
facilities with the foreign banks last May. Both are considered crucial to the coun- 
try's recovery from an economic crisis that began in 1983. The release of the IMF 
second tranche had been delayed by Manila's failure to comply with certain austerity 
conditions. A high-level IMF mission visited the country last month. The government 
announced new revenue-generating measures after the visit. 


GOVERNMENT CUTS 1986 FOREIGN BORROWINGS 


HKO11411 Manila PHILIPPINES DAILY EXPRESS in English 1 Aug 85 p 8 


[Text] The government has slashed proposed foreign borrowings next year to P6.9 billion 
(about $345 million), 60.7 percent or P10.6 billion less than the P17.5 billion pro- 
grammed this year. The foreign borrowings are needed to finance the deficit in the 
proposed 292.9 billion national budget for 1986, according to Prime Minister Cesar 
Virata. Next year's foreign borrowing targets of the government is 60.67 percent or 
P10.6 billion drop from the P17.5 billion programmec this year. He said, the projected 
budget deficit will be brought about by the following: 


The servicing of some P23.5 billion maturing debts of the government. This amount will 
account ior 25 percent of the proposed budget. Lower revenue collections of P80.7 
billion compared to the P92.9 billion budget. Virata did not mention the sources of the 
projected foreign loans, but this would presumably be composed of private, multilateral 
and bilateral institutions. Virata said a thorough discussion of the proposed budget 
was needed in order for the government to explain the breakdown of the budget, the 
biggest chunk of which would go to the Ministry of National Defense. 


The other ministries and their allocation follow: Ministry of Health, P3.3 billion; 
Ministry of Education, Culture and Sports, P8.7 billion; Ministry of Agriculture and 
Food, P1.5 billion and Ministry of Public Works and Highways, P3.3 billion. This year's 
budget is P83.6 billion, or 9.9 percent less than the P92.9 billion proposed for 1986. 


In another development Virata said that there were two factors which will affect the 
economic recovery of the country. These are the Labor and management problems and the 
international situation, specifically the protectionist measures, imposed by developed 
countries. 
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Virata said labor leaders, informed him that their problem was the unrealistic labor 
standards. They explained that there were laws which the government have not enforced, 
"so these leaders strike on the basis of non-implementation of laws." 


The prime minister said the labor ministry has pinpointed that the massive retrenchment 
program was the cause of labor unrest in the country. He added the tripartite council 
from representatives of the government, labor and management sectors was a step towards 
the improvement of industrial peace. 


Virata, meantime said, that the Philippines as well as other developing countries should 
call for a new round of negotiations among signatories of the General Agreement on Tariff 
and Trade. He added that recent protectionist measures like those from the United States 
violated the 1982 GATT ministerial meeting where industrialized countries prinosed not 
to impose new protectionist measures. 


CB OFFICIALS NOTE CONTINUING DECLINE IN EXPORTS 


HK300213 Manila BUSINESS DAY in English 29 Jul 85 p 2 
[By Daniel C. Yu] 


[Text] Export receipts have already dropped by 18 percent and the government is .. 
extremely concerned about the continuing slide and its overall effect on the country's 
balance of payments (BOP) position this year. Senior officials of the Central Bank 
[CB] disclosed to exporters the magnitude of the drop as of the end of last week but 
declined to give the actual figures. Since two weeks ago, CB officials in the export 
department have been holding almost daily dialogs with exporters to find ways to stave 
off the drop in export receipts. 


The decline in receipts has been compounded by the poor prices of primary commodity 
exports, particularly coconut products, and the slump in demand for the country's prin- 
cipal nontraditional exports, such as semiconductors and garments. Exporters who attend- 
éd the meetings told BUSINESS DAY that the CB appears "to be panicking over the drop 

in export receipts." CB export: officers during these meetings have been trying to find 
ways to boost exports. However, exporters indicated that all they have succeeded in 
doing so far is ease some bottlenecks in the processing of export papers. These export- 
img said the goverment has to address the "real issues” that hamper exports. 


Official figures from the National Economic and Development Authority (NEDA) showed that 
for the first five months of this year, exports dropped by 10.7 percent compared to 8.33 
percent for the first quarter. Over the last six weeks, the drop in export receipts has 
accelerated further to 18 percent on a year-to-date basis. Senior trade officials told 
BUSINESS DAY that the decline in export receipts was accounted for principally by the 
drop in coconut product exports which went down by 24.8 percent for the first five months 
this year to $204.8 million from $358.21 million for the same period last year. 


The country's principal nontraditional exports failed to make up for the drop in coconut 
product exports. Semiconductors, for example, the country's main export product, posted 
a mere 5.62 percent increase for the first four months this year to $371.85 million com- 
pared to $352.04 million last year. Garments recorded a 6.2 percent growth to $186.46 
million from $176.51 million. Both items in recent years were export pacesetters, post- 
ing increases of over 10 percent. 


The CB export department has asked exporters to provide the government with a summary of 
problems together with their proposed solutions to stave off the export drop. The Con- 
federation of Philippine Exporters (COPE) has listed some areas of concern which the 


government could address immediately. 
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With regard to the CB, the exporters said the high interest rate on packing credits and 
its fluctuating nature have been making exports difficult. COPE has proposed that the 
CB fix the credite at a lower rate, starting for example at 15 percent to 18 percent and 
not to subject it to the Manila Reference Rate (MRR) anymore. 


Exporters aleo said the government should go ahead with its plan of giving dollar loans 
to exporters at dollar interest rates payable thorough export proceeds. COPE has also 
proposed the creation of a CB rediscounting facility for post-shipment credits. Expor- 
ters also said that longer periods for usance letters of credit (L/Cs) shoul: be adopted. 


In the case of the high spreads of commercial banks on foreign exchange transactions 
which currently range from 3 percent to 6 percent, the Monetary Board of the CB should 
limit these to 1.25 percent as before, COPE said. Exporters aleo lamented the "ineffi- 
ciency of commercial banks in advising exporters regarding LCs from foreign buyers." 

They suggested that the CB could probably set a ma dmum time from the time the L/Cs arri- 
ved within which a bank should advise the beneficiary. 


Some banks have also been informing their export clients that their rediscount ceilings 
with the CB have already been exceeded most of the time, exporters said. Thus, they 
charge the exporters their own rates reaching as high as 46 percent. Exporters suggested 
that the CB should keep them posted on the banks’ rediscount ceilings with the loans 

and credit department of the CB. 


Some exporters also do not know what to do if their banks are closed by the CB as in 

the case of Pacific Banking Corp. As a result of the closure, a number of exporters 
could not collect on their receipts transacted through the bank. Exporters said the CB 
should ask receivers of closed banks to designate other banks to assume the export 
proceeds and renegotiate these before closing the bank. One exporter said that while 

the market conditions could be a major reason for the declining export receipts, facili- 
tating exports through these measures could at least make Philippine exports more compe- 
titive and possibly dampen the effects of the slump in world market demand for Philippine 


exports. 
MARCOS: NPA FAILED TO GAIN TE WITH 


HKO10719 Manila Far East Broadcasting Company in English 2300 GMT 31 Jul 85 


{Text} The New People's Army [NPA], the military of the Communist Party of the Philippines, 
has failed to achieve a strategic stalemate with the Armed Forces. President Marcos said 
yesterday that this has prompted the NPA to resort to terrorism. Earlier, Davao City news- 
man Roger Flaviano reported to the president on the counterinsurgency campaign in Region 10. 
He said the counterinsurgency measures and the government's civic action program have 
stopped the NPA in its efforts to achieve a strategic offensive position. He added that 
many NPA members have surrendered and are trying to convince their comrades to return 
to the folds of the law. Flaviano also submitted to the president several recommendations 
on the government's counter surgency drive, the economic recovery program, and on the 
continuation of the R.P. [Republic of Philippines)-U.S. military bases agreement. 


MARCOS SAYS NPA IN C 
4K011433 Manila BULLETIN TODAY in English 1 Aug 85 pp 1, 12 
[Text] President Marcos said yesterday that the New People's Army [NPA], having failed 


to attain a stalemate with the Armed Forces of the Philippines, has now resorted to 
terrorism such as ambushes, killings, and kidnapings. 


Earlier, he heard a report from a Davao City newsman on the counter-insurgency campaign 
in Region XI. 
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Roger Flaviano, publisher of the PEOPLF'S FORUM and president of the Federation of 
Provincial Press Clubs, said that counter-insurgency measures and the nationwide civic 
action program had stopped the NPA in its efforts to achieve a strategic offensive 
position. 


Many NPA men have surrendered and are trying to convince former comrades to return to 
the fold of the law, Flaviano said, adding that many former NPA men have joined the 


counter-insurgency campaign. 


President Marcos said many surrenderees had confessed that they did "nothing but eat, 
sleep, and run." Mr Marcos said that as shown in the experience of some Latin Ameri- 
can countries, economic recovery would not be enough to defeat insurgency. Combat 
power is also needed and, therefore, he said, the economic recovery program must be 
supported by the armed forces. 


The president explained that under the egalitarian-based free enterprise society, the 
Philippines gives equal opportunity to every man to develop his God-given faculties, 
so he can rise in the social ladder. In other words, the President said, while com- 
munism tries to bring down the elite, the intellectuals, landowners, aad professionals 
to the proletariat level, in the free enterprise society, “we try to bring up the 
lowest to the upper level." 


The president added that instead of killing brother Filipinos, the insurgents should 
be won back to participate in national development. The president said even during 
the Japanese regime he had always tried to save even the collaborators. 


On the military bases, the president said that although he formulates foreign policy, 
“we must get everybody to participate and put in his ten cents’ worth." Flaviano sub- 
mitted several recommendations on the counter insurgency drive, the economic recovery 
program and on the continuation of the U.S.-RP [Republic of Philippines] military 
bases. 


Flaviano recommended the adoption of the Bacolod experience in Davao City, which 
allowed workers to plant in foreclosed lands, the turnover of logged-over arable areas 
to the farmers, the tie-up of the Pag-IBIG Fund to the distribution of homelots, and 
the continued use of American military bases. 


WITNESS IDENTIFIES SOLDIER AS ABDUCTOR OF PRIEST 


HKG@20944 Hong Kong AFP in English 0913 GMT 2 Aug 85 


[Text] Manila, Aug 1 (AFP) — A surprise witness identified a military intelligence 
agent today in court as one of the armed men who allegedly abducted a Roman Catholic 
dissident priest in the central Philippines. At the same hearing, two military offi- 
ciers said they were not ruling out the possibility that soldiers from another unit 
might have been involved in the disappearance of Father Rudy Romano, a member of the 
Redemptorist order. 


Taxi driver Andres Suson, testifying before five Supreme Court justices formed into 
a special commission to look into the case, calmly pointed to Army Corporal Wilfredo 
Dagatan as one of the priest's abductors. The disappearance of the churchman, a vice 
president of the New Patriotic Alliance (BAYAN) a militant opposition group, has 
further strained church-military ties in this heavily Roman Catholic country. 
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"I'm not afraid because I'm telling the truth," the witness said in the vernacular. 
Lack of witnesses had stalled the case, and no one knew Mr Suson would appear until he 
was called into the hushed and packed courtroom. Father Romano was allegedly kidnapped 
last July 11 on a street in his native Cebu City by armed men. 


The frail-looking Mr Suson, 40, clad in a loose shirt, jeans and soiled sneakers, said 
he saw three men in civilian clothes block Father Romano's motorcycle with their car 
on a Cebu street and take him away. He said the corporal removed the priest's helmet, 
sunglasses and bag, pushed him into the car, and drove the motorcycle behind the car 
toward downtown Cebu. He said Cpl. Dagatan and one of his companions had M-16 automatic 
rifles. He said the car was marked "Ministry of Human Settlements" on one side and had 
been seen being used by plainclothes military agents around the site. 


He said he didn't know the corporal personally before the incident but that three other 
witnesses gave his name after Father Romano was taken away. He identified Father 
Romano from an opposition magazine's cover picture as the abducted motorcycle rider. 
The priest's church and opposition colleagues blame an army intelligence outfit, the 
Military Intelligence Group (MIG), in the abduction. The commission was formed 

after the officials came empty-handed to the court Tuesday and insisted they never 
arrested the priest. 


In today's hearing, Cebu-based regional military commander Brigadier General Renato 
Ecarma said he was not ruling out the possibility that soldiers might have been 
involved, but said they could not have been his men. He said Cpl. Dagatan was 
directly connected with the armed forces general headquarters in Manila at the time 
of the abduction. "In a big organization such as the armed forces, it is possible 
that there are units or individuals...who may be committing offenses without the 
knowledge of authorities," he added. 


Captain Geary Barrias of the paramilitary Philippine Constabulary, who conducted the 
initial probe of the case, testified that he was convinced Father Romano had been 
abducted, and agreed it was possible soldiers did it. Cpl. Dagatan's lawyer refused 
to let him be questioned by the commission. 
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